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INDEPENDENT AUMTOR’S REPORT
TO THE SHAREHOLDERS OF PALMS AGRO PRODUCTION COMPANY K.S.C.P,
STATE OF KUWAIT

Report on the Audit of the Consolidated Financial Statements

Opinion

We have andited the consolidated financinl statenents of Palms Agro Production Company K.8.C.P, (the “Parent
Company™) and its subsidiary (together referted to as the “Group™), which comprise the consolidated statement
of financial position as al 31 December 2024, and the consolidated statewent of profit or loss, the consolidated
statement of comprehensive Income, the consolidated statement of changes in equity and the consolidated
statement of cagh flows for the fmancial year then ended, and nofes to the consolidaied financial stalements,
including material accounting policy information.

In our opinion, the accompanying consclidated financial statoments present fairly, in all material respects, the
consolidated financial position of the Group as at 31 December 2024, and its consolidated financial performance
and its consolidated cash flows for the financial year then ended in accordance with IFRS Accounting Stanclards
as jssued by the International Accounting Standards Board (“IFRS Accounting Standards™),

Basis for Opinion

We gonducted our audit in accordance with Tnternational Standards on Auditing (“18A5™). Our responsibiiities
under those standards are further described in the Auditor s Responsibilities for the Audit of the Consolidated
Finaneial Statements section of our report, We are independent of the Group in aecordance with the Intemational
Ethics Standards Board for Accountants’ Code of Fithics for Professiong] Acceuntants (“IESBA Code™) together
with ethical requirements that are relevant to our audit of the consolidated financial statements in the State of
Kuwait, and we have fulfilled our other ethical responsibilities in accordance with these requirements and the
IESBA Code, We believe that the audit evidence we have abtained is sufficient and appropriate to provide a basis
for our apinion,

Key Andit Matiers

Key audit matters are those matters that, In our professional judgement, were of most significance in our audit of
the consolidated financial statements of the current year. These matters were addressed in the context of our audit
of the consolidated financial statements as a whole, and in forming our opinion thereon, and we do not provide 8
separate opinion on these matters, For sach key audit matter balow, our description of how our audit addressed

the matter is provided in that context.

We have fulfilled the responsibilities described in the Auditer's Responsibilitios for the Avudit af the Consolidated
Financial Statements seetion of out report, including in relation to these matters. Accordingly, our audit included
the performance of procedures designed to respond (o our assessthent of the risks 6f material misstatement of the
consalidated financial statements. The tesults of our audit procedures, including the procedures performed to
addvess the matters below, provide the basis for our audit apinion on the acdompatying consolidated financial
statements,

BOC AL Misf & Parbners 15 2 member of BINH nternational Limited, a U0 cormpuny Wmited by guarantee, and forms part of the interaational BOO netwerk of
independant member firms,
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INDEPENDENT AUDITORS REPORT (CONTINUELD)
TO THE SBAREBOLDERS OF PALMS AGRO PRODUCTION COMPANY K.8.C.P,

STATYE OF KUWALY

Report on the Audit of the Consolidated Financial Statements (Continued)

Koy Audit Metters (continued)

Expected credit losses (*ECL”) on trade and
other receivables (excluding advances to
suppliers and prepaid expenses) and contract
assels

As at 31 December 2024, trade and other
receivables amounted to KD 1,544,021
{excluding advances to suppliers and prepald
expenses) (2023; KD 1,488, 734) and contract
assels amounied to KD 4,144,843 (2023 KD
94,176) net of provision for expected crodit
losses of KIY 863,160 and Nil, respectively
(2023: KD 837,632 and K12 2,896), constituting
approximately 1% (2023: 23%) of the Group’s
total assels,

The Group applies the simplified approach
under 1FRS 9 ‘Financial Instruments’ (“IFRS
9 to measwe ECL on trade and other
receivables (exchuding advances to suppliers
and prepaid expenses) and conliact assets,
which aflows for lifetime ECL to be recognised
from initiat recognition of the trade and other
receivables (excluding advances to suppliers
and prepaid expenses) and contract assets. The
Group determines the ECL on trade receivables,
retention receivables and coniract assels by
using a provision matrix that is based on
historieal credit loss experience, adiusted for
forward-looking  factors  gpecific o the
individual  trade  receivables,  retention
receivables and  contract  assets and  the
econamic environment.

Due to the significance of trade receivables,
retention receivables and contract assets, and the
cotplexity nvolved in the ECL calculation, this
was considered as & key audit matter,

Refer to the following notes to the consalidated
financial statsments:

Note 5.10.1 - Financial assety;

Note 6 ~ Material accounting judgements and
esthmation uncertainty,;

Wote 12 — Contract assets;

Note 13 - Trade and other receivables;

Note 20.2 ~ Credit risk.

2

How our aundit addressed the matter
Our work perfornied include the below procedures:

ECL on trade receivables, retestion receivables and
contract nssets

- We assessed the reasonableness of the assumptions
used in the ECL ealculation by comparing them with
historteal data adjusted for current marker conditions
and forwardsicoking information:

- We recalculated the provision Tor expected credit
fosses ("ECL™) charged against the trade receivables,
refention receivables and contract assets balances of
the Groupto ensure that the BCL is adequate, accurate
and suflicient,

- Turther, to evaluate the appropristeness of
management judgements, we verified on a sample
basis, the customer’s historical payment patterns and
whether any post year-end payments had been received
up to the date of completing our audit procedures,

» We performed substantive procedures to test, on a
sample basis, the completeness and accuracy of the
tnformation included in the debtors’ ageing repori;

- We fested the subsequent seftlements made for the
selected sample of customers,

- We considered management’s criteria of aggregating
trade receivables into segments and assessed whether
the criterfa for each segment is indicative of similar
eredit characteristics,

B0 AL st B Partnars s 4 tember of BOO thtarnational Limiter, 2 UK company eelted by guarantee, and forms part of the fotarnatfoat BOO netwerk of

indepandent member fima.



INGEPENDENT AUDITOR'S REPORT (CONTINUEDY)

TO THE SHAREHOLDERS OF PALMS AGRO PRODUCTION COMPANY K.5.C.P,

STATE OF KUWAIT

Report on the Audit of the Conselidated Finaneinl Statements (Continued)

Kay Andit Mutters (confinned)

Carrying value of inventories How our audit addressed the maitter

As at 3} December 2024, the cartying amount of Qur work performed include the below procedures:

the inventories amounted to K1 1,116,053 (2023:
#£.0 1,081,150), net of provisien for ohsolete and

slow-moving inventories of KD 111,049 (2023: - We have observed the count procedures for the
KD 235,738). These inventories consist of seeds, physical invenidry count at year-end for all
Tertilizers and other agricultural products and are significant locations, and for a sample of
valued at the lower of cost and net realisable inventory, peirformed test vourts 1o assess the
value. As at 31 December 2024, inventories existence and condition of inventories,

rapresent approximately 9 % (2023: 16%) of the

o - - We have ained  ar standi
Group's total assets. ¢ obtained an enderstanding and

evaluatad the manggement's process in plade to
identify and recognise provision for ebsolete and

Management determines the level of provisioning i S
slow-moving inventories.

by considering their nanuwe, aging profile and

sales expectations using historic frends and other - For a sample of selected inventory Hems,
qualitative factoss. At each reporting date, the deterrnined the net realisable value by refarence
cost of inventories fs reduced where inveatories to recent selling prices compared with nel
are forecasted fo be sald at below cost, realisabie valus as determined by management,

- Evaluating the appropriatencss of  the
Judgement is requited to assess the appropriate gssumptions used based on our knowledge and
level of provision for such inventories, which information of the Group and the industry,
may be sold below cast as 2 result of 4 reduction - Tested the agelng report used by the managernent
in consumer demand. Such _Jlldg?mer}ts include to check whether managenent correctly aged
the inventory profile and ugeing, 11151'(‘)1"10311 dafaof fnventory items by agreeing samples of aged
sales, management's expectations of fotwre sales inventory items to the last recorded invoice.

and forecast inventory wmarkdowns, product
expiry dates and plans to dispose of inventorjes
that are close o expiry.

«  Assgssed whether the Group policies have been
consistently applied and the adequacy of the
Group's disclosures in respect of inventories.

We considered the valuation of inventories as a - Asiessed  the  appropifdteness  of  the
key audit matter given the relative size of the management’s estimation of NRV by tucing
balance in the consolidated statement of financial inventory items in the listing, on a sample basis,
position and the maierial accounting judgements to sales during and subsequent to the reporting
and key asshmptions applied by the management period.

in defermining the provision and the level of
iventories write down required based on net
realigable vatue (“NRV™) assessment.

Refer to the following notes to the cousolidated
financial statements:

Note 5.7 - Inventories,

Note 6 - Material accounting judgements and
estimation uncertainty;

Mote 10 ~ lnventories.

HBOE AL HisT 0 Partners is & mambear of BOD Inkernationsal Limited, @ LW compeny Limibsd by goarantes, and forms par of the istarnakional BOD petwark of
Indeprpcent mamber ftms.



INDEPENDENT AURDITOR'S REPORT (CONTINUED)
TO THE SHAREHOLDERS OF PALMS AGRO PRODUCTION COMPANY K.5.C.P,
STATE OF KUWALT

Report on the Andit of the Consolidated Finanecial Statements (Continued)

Ciler Inforemation

Management is responsible for the other information. The other information comprises the information inchdad
in the Annual Report of the Group for the year ended 31 December 2024, but does not include the consolidated
financial statements and our anditor’s report thereon. The Annual Report of the Group for the year ended 31
December 2024 fs expected to be made available to us glier the date of our auditor’s repor,

Qur opirion on the consolidated financial statements doas nof cover the other information and we do not express
any form of nssurance conclusion thereon. ™

In connection with our audit of the congolidated financial statements, our responsibility is to read the other
information identified above when it becomes available and, in doing so, consider whether the other information
is aterially inconsistent with the consolidated financial statements or our knowledge obizined fn the audit, or
otherwise appears to be materially misstated if, based on the work we have performed on the other information
that we obtained prior o the dute of this auditor’s report, we conclude that there is a material misstatement of
this other information, we are required to report that faet in our report, We have nothing to report in this regard.

Responsibilities of Management and Those Charged with Guvernnnce for the Consolidated Financial
Statesients

The management is responsible for the preparation and fair presentation of these consolidated financial
statements in accordance with IFRS Accounting Standards as jssued by the Internations] Accounting Standards
Board (“IFRS Aceounting Standlards™), and for such tnternal control as management defermines is necessary 10
enable the preparation of consolidated financial statements that ave free from material misstatement, whether due
fo fraud or error,

In preparing the consolidated financial statements, management is responsible for assessing the Group's ability
to continue as a going concern, disclosing, as applicable, matters related to going concern and nsing the soing
concern basis of accounting unless management either intends to liquidate the Group or to ceage operations, or
as no realistic alternative but to do so.

Those charged with governance &re responsible for overseeing the Group's financial reporting process,

Auditor’s Responsibilities for the Audlt of the Consoliduted Financial Statemenis

Qur objéctivés are to oblain redsciiable assurance about whether the consolidatad financial statements as a whole
are free from material misstatement, whéther due to frand or error, and to issue an auditor’s report that inchudes
our opinion. Reasonable assurance is a high level of assuwrance, but is not a guarantee that an audit conducied in
accordance with 13As will ahways detect a material misstaterment when if exists, Misstatements can arise from
frand ov error and are considered material if, lndividually or in the apgregate, they could reasonably be expected
to influence the economic decisions of users taken on the basis of these consolidaled linancial statements.

B AL Misf & Bartoers is a muembee of BOO Internatioaal Litbad, & U0 company limited by gusrantee, and fares gart of the intzrmatiosst B netwerk of
independanb member Arms.,



INGEPENDENT AURITOR'S REPORT {CONTINUED)
TO THE SHAREHOLDERS OF PALMS AGRO PRODUCTION COMPANY KS.C.P,
STATE OF KUWAIT

Report on the Audit of the Conselidated Financial Statements (Continged)

Auditors Respousibitittes for the Audit of the Consolidated Financial Staterenss {contivhied)
As part of an sudit in accordance with ISAs, we exercise professional judgement and maintain professional
scepticism throughout the audit. We alsa:

e Identify and assess the risks of material misstatement of the consolidated financial statements, whether due
to fraud or error, design and perform audit procedures responsive to those risks, and obiain audit evidence
that is sufficient and appropriate to provide a basis for our opinfon. The risk of not detecting a material
misstatement resulting from frand is higher than for one resulting from error, as fraud may involve collusion,
forgery, intentional omissions, misrepresentations, or the override of internal control,

#  (Obtain on understanding of Iniernal control relevant to the audit in order to design audit procedures that are
appropriate in the circumstances, but not for the purpose of expressing an opinion on the effectivencss ol the
Group™s internal control,

s Tivaluate the appropriateness of accounting policies used and the reasonabieness of aceounting estimates and
refated disclosures made by management.

¢  Conelude on the appropriateness of management’s use of the golng concern basls of accounting and, based
on the audit evidence obtained, whether a matarial ungertainty exists related to events or conditions that may
casi signiticant doubt on the Group’s ability t continue as & going conderii. If we conclude that u material
uncertainty exists, we are required to draw attention in our auditor’s report o the related disclosures in the
consolidated financial statements or, if such disclosures are inadequate, 1o modify our opinion. Ouwr
conclusions are based on the andit evidence obtained up to the date of our auditor’s report, Fowever, future
events or conditions may cause the Group to cease to continue as 4 going coneern.

+  Evaluate the overall presentation, structure and content of the consolidated financial statemenls, including
the disclostres, and whether the consolidated {inancial statements represent the underlying tiansactions and
events in amanner that achieves fair presentation.

s (btain sufficient appropriate audft evidence regarding the financial information of the entities or business
activities within the Group 1o express an opinion on the consolidated financial statements. We are responaible
for the direction, supervision and performance of the Group audit. We remain solely responsible for our audit
opinien.

We communicate with those charged with governance regarding, among other matters, the planmed scope and
timing of the audit and significant audit findings, Including any significant deficiencias in internal control that
we identify during our audit. :

B A4 MIsF B Partners i o ciember of BN itsroationsd Limited, o O compeny Smited Sy guaraetes, and Torms park of the internaslonal BOG sedwark of
intependent maobet firms,



INDEPENDENT AUDITOR’S REPORT (CONTINUED)
TO THE SHARTHOLDERS OF PALMS AGRO PRODUCTION COMPANY K.8.C.0.
STATE OF KUWAIT

Report on the Audit of the Consolidated Financisl Statew enés (Continued)

Auditor’s Responsibilities for the Audit of the Consolidated Financial Stotements (eontinued)

We also pravide those charged with governance with a staternent that we have complied with retevant ethical
requirentents regarding independence, and o communicate with them all relationships and other matters that may
reasonably be thought to bear on our independence, and where applicable, related safeguards,

From the matters communicated with those charged with govemance, we determine those matters that were of
most significance in the audit of the consolidated financial statements of the current year and are therefore the
key andit matters, We describe these matiers in our auditor’s report unless law or regulation preciudes public
disclesure about the matter or when, in extremely rare circumstances, we determirne that a matter should not be
commiunicated in our yeport because the adverse consequences of doing so would reasonably be expected to
outweigh the public interast benefits of such communication.

Report on Other Legal and Regulatory Requirements

In our upinion, proper books of account have been kept by the Parent Company and the consolidated financial
statements, together with the contents of the report of the Parent Company's Board of Directors’ relating to these
consolidated financial statements, are in accordance thetewith, We further report that we obtained all the
information and explanations that we required for the purpose of our audit and that the consolidated financial
statements fncorporate all information that is required by the Companies’ Law Wo. 1 of 2016, its Fxecutive
Regulations, as amended, or Law No. 7 of 2610 concerning the establishment of Capital Markets Authority and
Organization of Securities Activity and its Executive Regulations, as amended, and by the Parent Company’s
Memorandum of Incorporation and Axticles of Association, as amended, that an inventory was duly carried out
and that, to the best of our knowledge and belfet, except Tor the fact that the Parent Companiy violated the
provisions of flem (4) of Article (1-16-5) of module twelve (Listing rules) and Article {4-2-1) of module ten
(disclosure and transparency) of the Excoutive Regulations, as amended, of Law No. 7 of 2010 concerning the
gstablishment of Capital Markets Authority and Organization of Securities Activity and its Excoutive
Regulations, as amended. in addition o the extinguishment of the accumulated losses by the Pacent Company
which does not comply with Article No, 2 of' Ministerial Decision No. 155 of 2018, no violations of the
Companies’ Law No, 1 of 2016 and its Exceutive Regulations, as amended, or Law No. 7 of 2010 concarning
the establishment of Capital Markets Authority and Organization of Securities Activity and its Fxecufive
Regulations, as amended, or the Parent Company’s Memorandum of Incorporation and Articles of Association,
as amended, have occurred during the financial year ended 31 December 2024 that might have had a material
effect on the business of the Group or its conselidated financial position,

Qais M, Al Nisl
License No, 38 “A»
BDO Al Nisf & Pariners

Kuwait: 24 March 2025

G

BUIQ AL Mist b Partners is a member of BP0 Interridional Limleed, a U8 company Yimited by geacantes, and sorms gk gl the International $00 aetwork of
incdependent member s,



Palms Agro Production Company K.8,C.P. and its subsidiary

State vf Kuwait

Consolidated stateient of financial position
Asal 31 December 2024

ASSETS

Non-current assets

Peoperty, plant and equipment
Right of use assats
Investment in an associate

Current assets

Taventories

Biological assets

Confract assets

Trado and other receivables

Due from arelated party

Financial assets at faii valje throu gh profit or less (“FVTPL”™)
Term deposit '

Cash aiid cash equivalents

Total assets

EQUITY AND LIABILITIES
EQUITY

Sharc capital

Share premium

Statutory reserve

Velunfary reserve

Treasuty shares

Foreign currency translation reserve
Retaingd earnings f{accumulated losses)
Totil equity

LIABILITIES

Non-currént lishifities

Lease [{abilities

Employees” end of service bonefits

Curient liahilities

-Lease liabilities

Contract liabiities
Trade and other payables

Total liabilities
Totdl equity and liabilivies

Abdullal Musatiaimn Al-Zaniel
Choirman

Notes

=1

10
11,30
12
13
14
30
15
16

17
18
19
19
20

22

2024 2023
XD KD
1,566,551 1,699,375
130,824 74,933
638,094 469 447
2,335,469 2,243,755
1,116,053 1,081,150
259,017 2471 416
4,154,843 94,176
1,640,621 1,532,643
5310 6,464
24,226 19,074
1,094,974 1,050,000
486,655 590,411
8,781,699 4,615,284
11,117,168 6,859,039
5,239,900 5,239,900
- 225,000
95,036 1,033,497
54,107 429242
{3,573) (3,573)
55,235 56,874
405,284 (1,421,810)
5,845,089 3,559,130
86,931 47,493
488,486 509,567
575,417 557,060
50,554, 32,890
1,670,009 69,207
2,975,208 640,752
4,695,762 742,849
5271,179 1,299,909
11,117,168 6,859,030

4

s

Kil:{le_tl Ahdulaziz Al-Ghanim
Vice Chuiriiarn



Palms Agro Produetion Company K.S.C.P. and its subsidiatry
State of Kwwait

Congsolidated statement of profit or loss

For the year ended 31 December 2024

Notes
Operating revenue 23
Operating costs 24
Gruss profit
Galn on sale of proporty, plant and equipment
Finance costs 8
Write-back of provislon for obsolete and slow-moving inventories 10
Change In fair value of blological assets 11
Write back of provision for sxpected.crodit lasses on contract assets... 12
Provision for expected credit losses on trade and other recelvables 13
General und administrative expenses 23
Selling and distribution expenses 26
Qperating profit / (loss)
Share of reaulis of an assoclato 9
Reversal of lnpainnent loss of an associate 9
Changes in fair value of flnancial assets at falr value through profit
or logs (“FVTPLY) 30

Interost Income .

Profit for the year befors contribution tv Kuwait Foundation for
the Advancoment of Sclences (VKFAS™), National Labour
Support Tax (“NLST”), Zakat and Board of Directors'
remungration

KFAS 22
NLST

Zalat

Board of Directors” remuneration : 32
Profit for the yeoar

Basic and diluted earnings per share (fils) 27

2024 2023
KD KD
8,462,923 4,298,553
(6,548,270) (2,652,509)
1,614,653 1,646,044
102,623 1,700
-(8,040) (4,600)
124,689 164,974
72,587 57,912
. 2,896 C . BT79
(23,528) {50,308)
(953,703) (871,156)
. (514.941) (1,051,661)
315,236 (98,316)
118,599 141,120
51,687 114,563
5,202 (18,078)
50,343 65,210
541,067 204,499
(5,444) }
(12,044) (2,322
(4,818) (9293
(21,0000 e
497,761 201,248
9,515 3,847

The notes on pages 12 to 48 form an intogral part of these consolidated financial statemornts,

e



Palms Agro Production Company K.8.C.P. and (s suhmdhry
State of Knwalt

Consolldated statement of comprehensive fnconte
For tho year ended 31 December 2024

Profit for the year

Other comprehensive loss items:

Jrems that may be veolassifled subsequently to the consolidated
statement of profit or loss.

Foreign exchange differences on translation of foreign operations
Total other comprehensive loss for the year

. Total comprehensive income for the year

Note

5

2024 2023

KD KD
497,761 201,248
(1,639) (228)
(1,638) (238)
496,122 201,020

‘The notes on pages 12 to 48 form an integral part of these consolidated financial statements.
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Palms Agro Production Company K.8.C.P. and its subsidiary
State of Kuwait

Congolidated statement of cash flows
For the year ended 31 December 2024

Notes
OPERATING ACTIVITIES
Profit for the year
Adpustments for;
Depreciation of property, plant and equipment 7
Gaiiv on sale of property, plant and equiprment
Amartizaiion on right of use assets 8
Finance costs 8
Share of results of an assoctate 9
Reversal af impairment loss of an associate 9
Writa-buck of provision for obaolete and slow-moving inventories 10
Biclogical assets written-ofT 11
Change in {air value of biological assets 11
Write-back of provision for expected eredit losses or contrast nssets 12
Provision for expected eredit fosses on trade and other receivables 13
Provision for employvess’ end of service benelits 21
Interest income
Changes In fair value of financial assets at fuir value through profit or loss
“FVTPL™ 30
Provision for IKFAS 22
Provision for NL&T
Provision for Zakat
Board of Directors’ remuneration 32
Changes in worldng capital:
Inventories
Biological assets
Contract assels
Trade and other receivables
Due from a related paty
Caniract Habilitfes
Trade and other payables
Net casl lows generated from operations
Employess’ end of servicd benefits paid 21
NLTS paid
Zakat Paid

Net cash flows generated from operating activitiey

INVESTING ACTIVITIES

Purchinse of property, plant and equipment 7
Proceeds from sale of property, plant and equipment

Placement of tertn deposit

Interest income fedsiaed © T

Net cash flows used in lnvesting activitles

FINANCING ACTIVITIES

Dvidends pafd

[ease iabilities patd &
Net cash flows used in financing activities

Net decrease in eash and cash equdvalents

Cash and eash equivelents at the heginning of the year

Cash and cash equivalents at the end of the year 16

2024 2023
KD KB
497,761 201,248
327,128 274,876

(102,623) (1,700)
62,351 61,286
8,040 4,600
(118,599 (141,120
(51,687) {114,563}
(124,689 (164.974)
26,034 23,626
(72,387) (57,912)
(2,896) (8,779}
25,528 50,308
117,866 74,806
(50,343) (65,214)
{5.202) 18,078
5,444 .
2,044 2,322
4,818 929
(21,000) e
579,388 156,911
89,786 222,066
28,952 47,199
(4,057,771) 136421
(133,506) (333,846)
154 .
1,600,793 (24,091)
2,286,120 3,795
193,125 308,455
(138,947) (63,077)
(2,322) .
{929) .
752,927 145378
(194,374) (606,307)
102,693 {703
(34,074) (1.050,000)
50,343 65210
(36,313) (1.385,394)
(201,191) (2,389)
{69,180) (67,432)
(270,37]) [69.821)
(103,756 (1.513.837)
590,411 2,104,248
186,655 500,411

The Group has the following non-cash transaction during the year which is not reflected in the consolidated statement of cash

flows:

Non-cash transaction;
Additions to right of use assets and lease liabilities 8

The notes o pages 12 to 48 fom an integral part of these consolidated financial statements,

11
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Palms Agro Production Company K.S.C.P, nrd its subsidiary
State of Kuwalt

Notes to the copsolidaied financial statements
For the year ended 31 Decomber 2024

I.l

GENERAL INFORMATION

Palms Agro Production Company IC8.C.P, (the “Parent Company™), is a public sharsholding
company Incorporated as pey the Memorandum of Incorporation dated 23 May 1982 under the Laws
of the State of Kuwait and is listed on the Boursa Kuwait,

The Group contprises of the Parent Company and its subsidiaty (together referred to as the “Group®)
a8 described in Note 5.2.

The Group prineipally operates It Kuwait and engages in import and export business of agricultural
supplies, the executlon of agricultural contracting work, establishment and management all types of
nutserles and forms, reclamation and development of agricultural land, landscape gardening and
otnamentation of public places and citles, utilising of financial surplus available to the Parent
Company through Investing it in portfolios managed by specialised companies and entities, import
end circulation of veterinary medicines and concluding agency agreoments, inavgurating and
operation of veterlnary clinics and centres and practicing the professional of veterinary medieine,
trading in the Kuwait stock exchange, breeding and trading of chicken and eggs and execution of
construction contracts work,

The Parent Compaty’s head office Is located at Al Rai, 4th ring road, plot No. 56 and its reglstered
postal address 18 P.O. Box 1976, Safat 13020, State of Kuwalt.

The Parept Company Is a subsidiary of Bayan [Tolding Company K.8.C. (the “Ultimate Parent
Company™).

The consolidated financial statements of the Group for the year ended 31 December 2024 were
authorised for issue by the Parent Company’s Board of Directors on 24 March 2025, The sharcholders

Annual General Assembly hay the power to amend these consolidated financial statements aflor

issuance,
BASIS OF PREPARATION

These consolidated financial statements have been prepared under the historical cost convention
except for biological assets and flnancial assets at {air value through profit or loss ("FVTPLY) thal are
measured at fair value,

The consolidated financial statements have been presented in Kywaiti Dinaes (K1), which is also
the functional and presentation curtency of the Parent Company.

STATEMENT OF COMPLIANCE

The consolidated financial statements have been prepared It accordance with 1FRS Accounting
Standards as issued by the itornational Accounting Standards Board (“IFRS Accounting Standards™)
and the IFRS interpretations Committee applicable to Companies reporting under (RS as issued by
the Thietational Accounting Standards Boatd (“TASB™), and applicable requirements of the
Companies’ Law No. 1 of 2016, lis Executive Regulations, as amende,

The preparation of consolidated finaneial statements in compliance with adopted TFRS Accounting
Standards requires the uss of certaln critical acoounting estimates. It also requires the Group’s
management (o exercise judgement in applying the Group’s accounting policies. The areas of material
Judgements and estimates made in prepating the consolidated financial statements and thoir effect are
disclozed in Note 6,
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Palms Agro Praduction Company K.3.C.P. and its subsidiary
State of Kuwait .

Notes to the consolidated financial stotementy
Tor the year ended 31 December 2024

4.

@)

b)

APPLICATION OF NEW AND REVISED INTERNA’.I.‘IONAL FINANCIAL REPORTING
STANDARDS (*IFRS ACCOUNTING STANDARDS*) : .

New standards, interpretations, and amendments effective from 1 January 2024

The accounting policivs adopted in the preparation of the consolidated financial statements ate
consistent with those followed in the preparatiou of the Group® annual consolidated financial
statemants fot the year ended 31 December 2023, except for the adoption of new standards effective

that has been 1ssued but 19 not vet effective,

Amendments {0 IFRS 16 - Lease Liability in g Sale and Leaseback
The amendments in IFRS 16 specify the requirements that a sellet-lesses uses in measuring the lease
liablity arising in a sale and leaseback transaction, 1o ensure the seller-fessee does not recognise any
amount of the gain or loss that relates fo the right of use it retains.

The amendmonts had no material impact on the Group’s consolidated financial statements.

Amendments to JAS I - Classification of Liabilitles as Current or Noti-current

The amendments to IAS 1 specify the requivements for classifying liabilitles as cuttent or non-current.

The amendments clarify: - '

» What is meant by a right to defor settlement

* That  right to defer must exist at the end of the roporting period

* Thal classification is unaffected by the likelihood that an entity will exercisc its defarral right

* Thatonly if an embedded derivative in a convertible linbility is itself an equity nstrument would
the terms of a liability not impact its classifications In addition, an entity Is required to disclose
when a linbility arising from a loan agreement is classified as non-cutrent and the cntity’s plght to
defer settletnent is contingent on compliance with future covenants within twelve months,

The amondinents had no material impact on the Group’s consolidated Anancial statements,
p

Amendrments to IAS 7 and IFRS 7 - Suppller Finance Arvancemenis

" 'The amendments to TA8 7 Statement of Cash Flows and [FRS 7 Financial Instruments: Disolosires

clartfy the characteristics of supplier finance arrangements and require additional disclosure of such
arrangements. The disclosute requirements in the amendments are infended to asslst users of
consolidated financial statements in understanding the effects of supplier financo arrengements on an
entity’s Habilitles, cash flows and exposure to liquidity risk,

The amendments require éntities to provide certalh specific disclosures (qualltative and quarntitative)
related to supplier finance arrangeiients. The amendments also provide guidance on charasteristes
of supptier finance arrangements

Standards and interpretations issued but not yet effective

There are a number of standards, amendments to standards, and {nterpretations which have been

lssued by the IASB that are effective in fiture accounting periods that the Group has decided not to
adopt early.

13
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Palus Agro Production Company I.8.C.I. and its subsidiary
State of Kuwait

Notes to the consolidated financial statements
For the year ended 31 December 2024

4I

b)

APPLICATION OF NEW AND REVISED INTERNATIONAL FINANCIAL REPORTING
STANDARDS (“IFRS ACCOUNTING STANDARDS”) (CONTINUED)

Standards and interpretations issued bul not yet effective (Continued)

Amendments to IAS 21 - Lavk of exchangeability
In August 2023, the JASD issued amendments to IAS 21 T'he Hffects of Changes in Foreigh Hxchange

Rates to speoify how an enfity should assess whether a currency is exchangeabls and how 1t should

- determine -a-spot-oxchange rate-when-exchangeability-Is-laclking: The- amendments-also- require - oo e 50

disclosure of information that enables users of Its financial statements to understand how the currency
not being exchangeable {nto the other currency affects, or {s expected to affect, the entity’s financlal
performance, financial position and cash flows, The amendmiants will be effsctive for annual
reporting periods beglaning on or after 1 January 2023, Early adoption is permitied but will need to
be disclosed, When applying the amendments, an entity cannot restate comparatlve information.

The amendments are not sxpected to have a material impact on the Group’s Consolidaied financial
statoments,

LERY 18 Presentation and Disclosure in Finoncigl Statements

[n April 2024, the IASD fssued IFRS 18, which roplaces IAS 1 Presentation of Financial Staternents.
[FRS 18 introduces naw requirements for presentation within the statement of profit or loss, Including
specified totuls and subtotals. Furthermore, entities are requived to classify all income and expenscs
within the statement of profit or loss into one of five categories: operating, investing, finaneing,
income taxes and discontinved operations, whereof the first thres are new, It also requires disclosure
of newly defined management-defined performance measures, subtotals of income and expenses, and
includes now requirements for aggregation and disaggregation of financial information based on the
identfied ‘roles’ of the primary financial statsments (PFS) and the notes.

In addition, narrow-scope amendments have been made to TAS 7 Statement of Cash Flows, which
include changing the starting polnt for deteemlining cash flows from operations under the indirect
method, from ‘profit or loss* to ‘opetating profit or loss’ and temoving the optionality around
classification of cash flows from dividends and Interest. In addition, there are consequential
amendments to several other standards, IFRS 18, and the amendments to the other standards, is
effective for teporting periods begloning on or after 1 January 2027, but earlier application is
permittad and must be disclosed. IFRS 18 will apply retrospectively.

The Group is cutrently working to identify atl impacts the amendments will have on the conisolidated
finaneial statements and notes to the consolidated financial statemants.

In May 2024, the IASB issued amendments to IFRS 9 and TFRS 7 to:

a) clatify the date of recognition and derccognition of some financial assets and Jiabilities; with a
new exception for some financial Habilities settled through an electronic cash transfer system,

b) clarify and add futther guidance for assessing whether e {inancial asset meets the solsly payments
of principal and intersst (SPPI) eriterion,

¢) add new disclosutes for certain Instruments with contractual terms that can change cash flows
{such as some instrumonts with features linked to the achisvement of environment, social and
governance (BSG) targels), and

d) update the disclosures for equity instruments designated at falr value through other comprehensive -

Income (FVOCI),
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Palits Agro Production Comipany JLS.C.P. and its subsidiary
State of ICuwait

Notes to the consolidaied financial statements
For the year ended 31 Docenber 2024

4

b)

APPLICATION OF NEW AND REVISED INTERNATIONAL FINANCIAL REPORTING
STANDARDS (“IFRS ACCOUNTING STANDARDS”) (CONTINUED)

Standards and Interpretations issued but not yet effoctive (Continned)

dmendments to IFRS 9 » Flnancial Instrumenis and ITRS 7 - Financial instruments; Disclosupes

(contimied)

The amendments will be effective for annual reporting periods beginnlng on ot after | January 2026,

The Group is currently working to identify all impacts the amendments will have on the consolidated
financial statements and notes to the consolidated financlal statements,

ITRS 19 Subsidiariey without Public Accountabilliy, Disclosures

In May 2024, the IASB issued IFRS 19, which allows eligtble entitlos to elect to apply lis reduced
disclosure requirements while still applying the recognition, measurement und presentation
roquirements in other [FRS accounting standards. To be cliglble, at the end of the repotting peried,
an entity must be a subsidlaty as defined in IRRS 10, cannot have public accountability and must have
a parent (ultimate or intermediate) that prepares consolidated financial statements, avallable for public
use, which comply with IFRS Aceounting Standards. IFRS 19 will become effsctive for reporting
periods beginning oh or afier 1 January 2027, with early application permitted.

Tho Group does not expeot to be eligible to apply IFRS 19.

MATERIAL ACCOUNTING POLICY INFORMATION

Current versus non-current ¢lassification

The Group presents the assets and iiabilities in the consolidated statornent of finanoial position bused.

on their classification to cuttent and non-cutrent, An asset Is curtent when it is:

¢ Expocted to be recoghized, intended to be sold, or depreciated within the normal operational cycle,

¢ Held primarily for the purpose of trading.

o Expected to be realiscd within twelve month period after the date of consolidated Financial
statements or;

» Cash and cash equivalents unless restricted from being exchanged or used to settle a liability for
at least twelve montbs after the reporting period.

All other aggets are classificd as non-current,

A liability is cutrent when:

» Expeeted to be settled in the normal operating eyele;

Held primarily for the purpose of trading;

Dvue to be setiled within twelve months afier the date of consolidated financial statements; or

There is no conditlonal right for postponing settlement of the Hability for a period of at least twelve
months afior the reporting date, ‘

o » »

All other liabilitles are classifled by the Group as non-cuirent.
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Palms Agro Production Company K.8.C,P, and its subsidiary
State of Kuwait

MNotes to the consolidated financial statements
Fot the year anded 31 December 2024

5‘

5!2

MATERIAL ACCOUNTING POLICY INFORMATION (CONTINUED)

Basis of consolidation

Subsidiary

"The consolldated financlal statements Incotporate the financial statemonts of the Parent Cotnpany and
its subsldiary. Control {5 achisved when the Parent Company (2) has power over the investee (b) is
exposed, or has rights, to variable returns from its involvement with the investee and (c) has the ability
to use its power to affects its rofurns,

De-facto control exists In situations where the Patent Company has the practical ability to direct the
relevant activities of the invostee without holding the majority of the voting rights. In detetmining
whether de-facto cotiltol exists the Parent Company considers all relevant facts and circumstances,
including: .
- The size of the Parent Company’s voting rights relative to both the size and dispersion of other
parties who hold voting rights,
~  Substantive potential voting rights held by the Parent Company and by other parties,
Other contractual arrangements,
Historic patterus in voting attendance,

The Parent Company reassess whether or not it controls an investee if fucts and circumstances
indicate that there are changes to one or more of the three components of controls listed above.
Consolidation of a subsidiaty begins when the Parent Company obtains control aver the subsidiary
and ceases when the Parent Company losses control over subsidiary. Specifically, income and
gxpenses of subsldiary acquired or disposed of during the year are Ineluded in the consolidated
statement of profit ot loss or other comprehiensive income from the date the Parent Company pains
control until the date when Parent Company ceases to control the subsidiary.

Profit and loss and each component of other comprehensive income are attributed to the owners of
the Parent Company and to the non-controlling interest, Total comprehensive income of subsidiary is
atttibuted to the owners of the Parent Company and 1o the non-controlling interests even ifthis results
in the non-controiling interests having a deficit balance, When necessary, adjustments are made to
the financtal statements of subsidiary to bing their accountlng policies into line with the Group’s
accoutiting policy.

All intta~group transactions, balances, income and expenses ate eliminated in full on consolidation.
A change in the ownership Interest of a subsidiary, without a loss of control, is acconnted for as an
equity transaction,

If the Group loses control over.a subsidiary, it derecogniscs the refated agsets (including goodwill),
liabil}ties, non-controlling intorest and other components of equity, while any tesulting gain or loss is
recognised in profit or loss. Any investment retained is recognised at fair value.

The details of the subsidiary is as follows:

Principal Voling rights and Country of
Name of subsidiary Ackivity equity interest incorporation
2024 2023
Producing angd
packing of
Palm Trees Company K.8.C, (Closed)*  black honey 160% 100% Kowait

*Palm Trees Company K.8.C. (Closed) is a dormant Company. The Commercial Register of the
Company ended on 8 February 2008,



Palms Agro Prodnetion Company ICS.C.P. and its subsidiury
State of Kuwait

Notes {0 the consolidated financial statements
For the year ended 31 December 2024

5‘
5.3

5.4

MATERIAL ACCOUNTING POLICY INFORMATION (CONTINUED)
Business combinations

Business combinations are accounted for using the acquisition method, The conslderation transferred
in a business combination is moasured at falr value, which is caloulated as the sum of the acquisition-
date falr vatues of the assets transferred by the Group, liabilities incurred by the Group to the former
ownets of the acquiree and the equity {nterests issued by the Group {n exchange for control of the
acquiree, Aoquisition-related costs are generally recognised in proflt and loss as incurred.

At the acquisition date, the identifiable assets noquired anct the lalbilities assumed are recognised at
their fair value at the soquisition date, except deferred tax assols or libilitles, liabilities or equity
instruments related to share based payment arrangements and assets that are classified as held for sale
in which cases they are accounted for in accordance with the related IFRS Accounting Standards.

Goodwill is measured as the excess of the sum of the consideration travsfarred, the amount of any
non-controlling intetests in the acquiree, and the fair value of the acquirer's previously held equity
interest in the acquiree over the net of the sequisition-date amounts of the Identifiable assets acquired
and the Habilitles assumed. Lf, after reassessment, the net of the acquisition-ate amounts of the
identiflable nssets acquired and Habilities assumed cxceods the sum of the consideration transferred,
the amount of any non-controlling interests in the acquiree and the fair value of the acquirer's
previously held interest in the acquiree (if any), the excess is recognised Imrmediately in profit and
loss as 1 bargaln purchase gain,

Non-controlling interests may be initially measured either at fair value or at the non-controlling
interests' prapotttonate share of the recognised amounts of the acquirec's identifiable het assets, The
cholce of measurement basis 1s made on a transaction-by-transaction basis, Other types of non-
controlling inforests are measured at fair value or, when applicable, on the basis specified in another
IFRS Accounting Standards,

When & business combination is achieved tn stages, the Group's previously held equity interest in the
acquiree is remeasuted Lo fair value at the aoquisition date (the date when the Group obtains control)
and the resulting gdin ot loss, if any, Is recognised in profit and loss.- Amounts avistng from interests
in the acquiree prior to the acquisition date that have previously been recogmised in other
comprehensive income are reclassificd to profit and loss where such treatment would be approptiaic
if that interest were disposed off. ' :

Property, plant and equipment

Property, plant and equipment are stated at cost less accumulated depreciation and any impairment
losses, Cost includes the purchase price and directly associated costs of bringing the asset to o working
condition for its intended use. Maintenance and tepalrs, repladements and improvements of minot
importance are expenscd as incurrcd. In sitvations, whete it is clearly demonstrated that the
expenditure has resulted in an inctease in the future sconomic benefits expocted to be obtained from
the use of an item of property, plant and equipment beyond s originally assessed standard of
perfotinance, the expenditure is capitalised.

reehold land is not depreciated, depreciation is ealeulated based on estimated useful life of the
applicable asseis on a stralght-line basis, An agset’s carrying amount ts written down Immediately to
its recoverable amount if the asset’s carrying amount is greater than its estirnated recoverable amount,

The assets’ residual values, useful lives and deprectatlon method are reviewed at the end of each
reporting period, with the effect of any changes in estimate accounted for on & prospective basis

Gains or fosses on disposals are detertnined by the difference between the sales procoeds and the
carryling amount of the asset and is recognised in the consolidated statemert of profit o loss.
The assets’ tesidual values, useful lives and methods of depreciation are reviewed and adjusted, if
appropriate and material, at each financial year end,
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5.

5.5

arrangements in which it {s the legses,

MATERIAL ACCOUNTING PFOLICY INFORMATION (CONTINUED)

Leases

The Group ns a lessee
The Group assesses whothet a contract is or contains a lease, at Inception of the contract. The Group
recognizes a tight of use asset and a corresponding lease Hability with respect to all lease

Right of use assels
The Group regognizes right of use assets at the commencement date of the lease (Le., the date the
undetlying asset is availuble for use), Right of usc assets are measured at cost, fess any accumulated
amortization and impatrment losses, and adjusted for any re-measurement of lease Habilities, the cost
of right of use assets includes the amount of lease liabilities recognized, initial direct costs incurved,
and lease payments made ut or before the commeincement date less any lease incentives received,
Unless the Group is reasonably certain to obtain ownership of the [cased asset at the end of the leass
term, the recognized right of use assets are amortized on o straight-line basis over the shotter of its
estimated useful life and the lease term, Right of use assets ure subject to impalrment,

Lease labiliries

At the commencement date of the Jease, the Group recognises lease liabilities measured at the present
valye of lease payments to be made over the lease term, The leaso payments include fixed payments
(including in-substance fixed payments) less any lease incentives receivable, variable lease paymenis
that depend on an index or  rate, and amounts expected to be paid under tesidual value guarantees.
The lease payments also include the exereise price of a purchase option reasonably certain to be
exercised by the Group and payments of penalties for terminating a lsase, if the leasc term reflects
the Group exerclsing the option to terminate, The variable lease payments that do not depend on gn
Index ot a rate arg recognized as expense in the period on which the event or condition that triggers
the payiment oceurs,

In caloulating the present value of lease paymants, the Group uses the incremental borrowing rate at
the lease commencetment date if the interest rate lmplicit in the lease is not readily detarminable,

After the commencerment date, the amount of lease Jiabilities is increased to reflect the accretion of

Interest reduced Tor the loase payments made. In addition, the carrying amount of lease liabilities Is
romeasured if there is a modification, a change in the lease tern, a change in the tn-substance fixed
lease payments or a change in the assessment to purchase the underlying asset.

Short-term leases and leases of low-value assety :

The Group applies the shoit-term lease recognition cxemption to its short-tetm leases (L.e., those
leases that have a lease terrn of 12 months or less from the comimencement date and do 1ot contain a
purchase option), It also applles the lease of low-value assets recognition exemption to leases of offico
equipment that are considered of low value. Lease payments on short-tern: leases and leases of low-
value assets are recognised as expense on a straight-line basis over the lease term.

The Group as a lessor
The Group does not act as a lessor during the year ended 31 Decembet,
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51
5.6

MATERIAL ACCOUNTING POLICY INFORMATION (CONTINUED)
Investment in an associate

An associate is an entlty over which the Group has significant influence that is neither a subsidiary
nor an interest in a joint venture, Significant influence is the power to participate in the financial and
operating policy decisions of the investee but is not control or joint control over those policies.

The results and assets and liabilities of the associate are Incorporated in these consalidated financial
statements using the equity method of accounting, except when the investment Is classifled as held
for sale, In which case it is nccounted for in accordance with IFRS 5: Cuttent Assets Held for Salo
and Discontinued Operations,

Under the equlty method, an investment in an assoctate {s initially recognised in the consolidated
statement of financial position at cost and adjusted thercafter to recognise the Group's share of the
profit ot loss and other comprehensive income of the associate, When the Group’s share of losses of
an assoclate exceeds the Group’s interest in that assooiate, the Group discontinues recognising its
share of further losses, Additional losses are recognised only to the extent that the Group has inourred
legal or constructive abligations of made payments on behalf of the associate,

Any excess of the cost of acquisition over the Group's share of the net falr value of the identifiable
assets, llabilities and contingent labilltles of the assoclate recognised at the date of acquisition is
recognised as goodwill, which is included witlin the carrying amount of the investment, Alty excoss
of the Group's shate of the net fair value of the ideniifiable assets, liabilities and contingent liabilitiss
over the cost of acquisition, after reassessment, is recognised fmmediately in consolidated statement
of profit or loss,

The Group determines at each reporting date whether there is any objective evidence that the
investment in the assoclate is impaired. When necessary, the entire carrying amount of the investment
(including goodwill) is tested for impaiement in accordance with TAS 36 Impairment of Assets as a
single asset by comparing lts recoverable amouat (higher of value in use and falr value less costs to
sell) with its carrying amount. Any impairment loss recognised forms part of the carrying amount of
the Investment. Any reversal of that impalriment loss is recognised it accordance with IAS 36 to the
extent that the recoverable amount of the investment subsequently increasos.

When & Group entity transacts with its associate, profits and losses resulting from the transactions
with the assoclate are tecognised in the Group’s eonsolidated financial statements only to the oxtent
of interests in the associate that are not related to the Group,

The associate’s financial statements are prepared either to the Group’s consolidated financlal position
date ot to a date not earller than throe months of the Group's consolidated financial position date,
Amounts reported in the financial statements of associate have been adjusted where necessary to
ensure consigtency with the accounting policies adopted by the Group, Where practicable,
adjustments ate made for the effect of significant transactions or other events that occurred between
the consolidated finaneial position date of the associate and the Group’s consolidated financlal
position date,

When the Group discontinues the use of the equity method as a result of disposal of the lnvestment
in an assoctate, the Group shall account for all amounts previously recognised in the consolidated
statement of comprehensive incoms in telation to the fnvestment in an associate on the same bagis as
would have been required 1{ the investee had directly disposed of the telated assets or liabilities.
Therefore, if a gain ot loss previously rocognised in other comprehensive income by the investee
would be reelagsified to profit or loss on the disposal of the related assets or liabilities, the Group
reclassifies the gain or loss from the consolidated statement of equity to the consclidated statement
of profit o loss {as a reclassification adjustment) when the equity method s discontinuex.
19
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5.7

58

59

MATERIAL AC COUNTING POLICY INFORMATION (CONTINUED)

Inventories

Inventoties are valued at the lower of cost and net realizable valve, after providing allowances for
any obsolete or slow-moving itsms, Costs comprise diveot materials, direct labor costs and those
overheads that have beett Incurred in bringing the inventories to thelr present location and condition,
Cost is detormined on a weighted average basis,

Net realizable value is the estimated selling price in the ordinary course of business less the costs of
completion and selling expenses, Write-down 1 made for obsolete and slow-tnoving items based on
their expected future use and net realizable value,

Agriculture and biological assets

Agricultural activity is defined by the management as an activity of the biological transformation of
biclogical assets for sale into agricultural produce or info additional blological assets. Agricultuial
produce 1s defined as the harvested product of the Group’s biological ussets and a biological asset is
defined as a living animal or plant, The Group has deterinined the groups of its biologlcal assets to
be livestock and growing crops (non-hearer plants mostly used for gardens and in-house setup).

Biological assets are measured on initlal recognition and at cach balance sheet date at its fair value
less cost to sell, Agrieultural produce harvested from the Group’s biological assets is moasured at its
fair value less cost to ssll and I8 subsequently recorded as inventories and measured in accordance
with the material accounting policy information in {section 5.7 - Inventories).

If an active market exists for 4 biological asset or agricultural yroduce, the quoted price in that market
is the approprtate basts for determining the fair vatue of that asset. If an active market does not exist
the most proximate matket transaction price, provided that there has hot been a significant change in
economic circumnstances between the date of that transaction and the reporting date, is used in

determining tair value. A gain ot loss arising on inltial recognition ol u biological asset at fair value

loss cost to sell and from a subscquent change in fair value loss cost to sell is included in consolidated
statement of proflt of logs for the year in which it arises as “changes in falr value of biologics] assets”.

The biological assets are recorded as current biological assets based on the operational cycle of the
respective biclopical assets, In general, biological assets of the Group are recognised as cutrent assets
bocause the operational eycle is loss than 12 months.

Impairment of non-financial assets

At each consolidated financial position date, the Group reviows the carrying amounts of its non-
financial agsefs fo deterinine whether there is any indication that those mssets have suffered an
impairmet loss. If any such indication exists, the recoverable amount of the asset is estimaied in
order to detetmine the extent of the lmpalrment loss (if any). Where it is not possible to estimate the
tecoverable amount of an individual asset, the Group estimates the recoverable amount of the cash-
gonetating unit to which the asset belongs.

Whete 4 reasonable and consistent basis of allocation can be identified, group assets are also allocated
to individual cash-generating units, or otherwise they are allocated to the smallest group of cash-
generating ynits for which a reasonable and consistent allocaticn basis can be identified.
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MATERIAL ACCOUNTING POLICY INFORMATION (CONTINUED)
Irapairment of non-financial agsets (Continued)

Recoverable amount is the higher of fair value less costs to sell and value in uge, In assessing value
in use, the estimated future cash flows are discounted to their present value using a discount rate that
reflects ourrent market assessments of the time value of money and the rlsks specific to the asset for
which the estitnates of future cash flows have not been adjusted. Il the recoverable amount of an asset
(or cash-generating unit) is estimatad to be less than jts carrying amount, the carrying amount of the
asset (cash-genarating unit) is reduced to its recoverable amount. An impairment loss {s recognised
immediatety in the consolidated statement of profit or loss.

Whete an impairment loss subsequently reverses, the cartying amount of the asset (cash-generating
unit) Is inereased to the revised estimato of its recoverable amount, but so that the increased carrylng
amount does not exceed the carrylng amount that would have been determined had no impabrnent
loss been recognised for the asset {vash-generating unit) in priov years. A reversal of an impairment
loss is recognised immediately in the consolidated statement of profit or loss,

Financial instruments

The Group classifies fts financial instruments as financial assets and fnancial liabitities. Financial
assots and financial liabilities are recognized when the Group becomes 4 party of the contractual
provisions of such instruments. .

Financial assets and financial ligbilities catried on the consolidated statement of financial position
include contract assets, irade and other receivables {excluding advances to suppliers and prepaid
eéxpenses), due from a related party, financial asssts at fair valus through profit or loss (“TVTPL™),
term deposit, cash and cash equivalents, lease liabilitles and trade and other payables (accounting
pelicy related to lease labilites is disclosed in Note 3.5).

Finaneial assets

Recognition, initial measurement and derecognition :

To determine their classification and measurement categoty, IFRS 9 requires all financlal assets,
except equity Instruments and derivatives, to be assessed based on a comblnation of the entity’s
business model for managing the assets and the Instruments’ contractual cash flow characteristios.

The Group determines tts business model at the level that best reflects how It munages groups of

-+ financial agsets to achieve Its business objectives and in ordet o gonerate contractual cash flows, That

s, whether the Group’s objective Is solely to collect the contractual cash flows from the ussets or is

to collect both the contractual cash flows and cash flows arising from the sale of assets. If neither of
thess is applicable (e.g. financia] assets are held for trading purposes), then the financlal assets are
clagsified as part of ‘Sell’” business model and meagured at FVPL, Tho Group’s business model is tot
assessed on an instrument-by-instrument basts, but at a higher levet of aggregated pottfolios.

Purchases and sales of those financial assets are recognized on trade-date - the date on which the
Group commils to purchase or sell the assct, With the exception of trade recelvables that do not
contain 4 significant financing component, the Group Inltially measures a financial ‘usset at its faiy
value plus, in the case of a financial asset not at falr value through profit or oss, transaction costs.

Trade reccivables that do not contain a significant financing component are measured at the
transaction price,
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5.10 Tinancial instruments (Continued)
4,10.1 Finaneia] nssets (continued)

Classifieation of financial assets
The Group classifics its financial assets upon initial recognition tnto the following categories:
+ Finanoisl assets af amortized cost.

» Financial assets at falr value through profit or loss (\FV1'PL™),

Subsequent measurement

Financial agsets af amoriized cosi

A flnancial asset is measured at amortized cost if it meets hoth of the following conditions and is not

designated as at fair value through profit or loss;

« It is held within & business model whose objective is to hold assets to collect contractual cash flows;
and

- Its contractual terms give rise on specified dates to cash flows that aro solely payments of principal
and interest on the principal amount outstanding,

Finaticlal assely carried at amortized cost are subsequently measuted at amortized cost using the
effective interest method adjusted for impairment logses i any, Gains and losses are recognized in
consolidated statsment of proflt of loss when the asset is derecognized, modified or jmpaired.

Financtal assets oarried at amortised cost consist of contract assets, trade and other receivables
(exoluding advances to suppliers and prepaid expenses), due from a related patty, term deposit and
vush and gash equivalants,

Effective interest rate method ("EIR")

The IR method i3 a methed of caleulating the amortized cost of a financial asset and of allocating
Interest over the relevant period. The EIR {s the rate that exactly discounts estimated future cash
receipts through the expected life of the financlal asset, or, where appropriate, a shorier petiad,

Trade and other recetvabley ,

Trade recoivables are amounts due from customers for goods sold In the ordinary course of businass
and recognized inftlally at transaction price, The Group holds the trade recelvables with the objective
of collecting the contractual cash fows and therefore measures them subsequently at amortised cost
using the effectlve intetest method, less provision for tmpairment.

Recelvables which are not designated under any of the above are classificd as “other recoivables”.

Term deposir o
Term deposit is placed with & local bank and have an origlbal maturity of more than three months
from placement date and less than one year from the consolidated statement of financial position date.

Cash and cash equivalenis

Cash and cash equivalents comprise of cutrent accounts at banks, shori-tern deposit, cash held in a
portfolio and cash on hand. Cash and cash equivalents (excluding cash on hand) are subject to an
Ingignificant risk of changes in value,
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MATERIAL ACCOUNTING POLICY INFORMATION (CONTINUED)

Tinancin! instruments (Continued)

Rinancial sssets (eontinged)

Financial gssets af fatr vajue throwgh profit or loss (“FVTPL")

The financial assets that do not meet the criteria for being measured at amortized cost or FYOCT are
measured at FVTPL. Specifically investments in equity instruments ate classified as at FVTPL,
unless the Group designates an equity Investment as at FVOCT an initial recognition.

Changes {n falr value, gain on digposal, interest income and dividends are recorded in consolidaied
statement of profit or loss according to the terms of the contract, or when the right to payment has
been established.

Impairment of financial asseis
The Group recogniscs a provision for expected credit losses (ECLs) for financial assets measured at
amortised cost.

BCLs are based on the difference between the contractual cash flows due in accordance with the
contract and all tho cash flows that the Group expects to receive. The shortfall is then diseounted at
an approximetion to the asset’s original effactive Interest rate,

For oredit exposures for which there has not been a significant increase in credit sk singe initial
recognition, ECLs are provided for credit losses that result from default events that are possible within
the next 12-months {a 12-month ECL). Tor those credit exposurcs for which there ltas besn 4
significant Incregse In eredit risk since initial recognition, a loss allowance is required for credit losses
expected nver the remaining life of the exposure, itrespeciive of tho timing of the default (a lifetime
RCLY,

For trade and other receivables (excluding advances to suppliers and prepaid expenses), the Group
has applied the standard’s simplified approach and has caloulated BCLs based on lifetime expected
ctedit losses. Accordingly, the Group does not track changes in credit tlsk and assesses impairment
on & collective basis. The Group has established a provision matelx that is based on the Group’s
historical credit loss experienoe, adjusted for forward-looking factors specific to the customers and
the economic environment, Exposures were segmented baged on commnion credit charactetistics such
as credit visk grade, geographic region and industry, delinquency status and age of relationship where
applicable,

TFor due from a related party, the Group has apptied a forward looking approach wherein recognition
of credit losses is o longer depondent on the. Group first identifying a credit loss event, Ingtead, the
Group considers a broader range of information when assessing credit risk and measuring expected
credit losses, including past events, current conditions, reasonable and supporiable forecasts that
affect the expected collectability of the future cash flows of the instrument,

For term deposit and cash and eash equivalents for which credit risk (1.e. the risk of default occurring
over the expected life of the financlal {ngtrument) lias not increased significantly since initial
recognition, the Group’s policy to measure BCLs on such instruments on u 12-month basis,

When detetmining whether the credit risk of a financtal asset has increased significantly since initial

recognition and when estimating ECLs, the Group considers reasonable and supportable information

that is relevant and available without undue cost or effort. This includes both quantitative and

qualitative information and analysis, based on the Group’s historical experience and informed credit
assessiment that includes forward-looking information,
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MATERIAL ACCOUNTING POLICY INFORMATION (CONTINUED)
Financial instruments (Continued)

Tinaneinl nassets (continued

Impairment of financinl assets (continued)

The Group assumes that the credit risk on @ financial asset has increased signtficantly if it is more
than 30 days past due, The Group considers a financial asset in default when contractual payments
are 90 days past due, However, in certain cases, the Group may also consider a financlal asset to be
in default when internal or external information indicates that the Group is unlikely to recetve the
outstanditig contractual amounts in full before taking into account any credit enhancements hold by
the Group. A financlal asset is written off when there is no reasonable expectation of tecoveting the
contractual cash flows,

Lifetime ECLs are the ECLs that result from all possible default events over the expected life of 4
financial insirumont,

12-month ECLs are the portion of ECLs that result from default events that are possible within the
12 months after the reporting date (or a shorter period if the expeocted life of the instrument is loss
than 12 months),

The maximut period considered whon estimating ECLs is the maximum contractual petlod over
which the Group is exposed to credit risk,

Measurement of the expected credit Josses is determined by a probability-weighted estimate of eredit
losses ovor the expectsd lifo of the financial instrument, HCLs for financial assets measured at
amortized costare deducted from the gross carrying amount ofthe assets and charged to conselidated
statement of profit or loss,

Derecognition

A financlul asset is derecognized either when: the contractual rights to receive the cash Hlows from
the financtal asset have explred; or the Group has transferred its rights to recelve cash flows from the
financtal asset and either (2) has {ransforred substantially all the risks and rewards of ownership of
the financial asset, or (b) has neither transferred nor retatned substantially all the risks and towards of
ihe financial asset, but hes transferred conirol of the financlal agset, Where the Group has retained
control, it shall continue to recognize the financial asset to the extent of lts continy ing Involvement
in the financial asset,

Financial liabilities

All financial lablilities within IFRS 9 are recognised Initially at fair value and, in the case of loans
and borrowings and payables, net of direotly attributable transaction costs.

Yhe Group's financlal liabilities include Jease liabilities and trade and other payables (accounting
policy telated to lease linbilities is disclosed in Note 5.5).

Trade payables .

Trade payables are obligations to pay for goods or services that have been acquired in the ordinary
course of business from suppliers, Trade payables are rocognized initially at fair value, net of directly
attributable transaction costs and subsequently measured at amortized cost using the effective interest
method. Trade payables are classified as current liabilitles if payment is due within one year or less
(or in the normal opetating cycle of the business if longer). If not, they are presented as non - current
labilities.
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MATERIAL ACCOUNTING POLICY INFORMATION (CONTINUED)

Financial instritments (Continued)

Financial liabilities (continued)

Derecognition of finuncial liabilities

A financial liability {s detecognized when the obligation under the liability {s discharged ot cancelled
or oxpifes, When an existing financial Hability is replaced by another from the same lander on
substantially different terms, or the terms of an existing lability are substantially modified, such an
exchange or modification is treated as a detecognition of the orlginal liability and the recognition of
@ new liability, and the difference in the respective carrying amounts is tecognized in consolidated
statement of profit or loss,

Offsetting of financial asseis and liabilittes

Financial assots and financial liabilities are offset and the net amount reported in the conselidated
statement of financial position i1, and only if, therc is g cutrenily enforceable legal right to offset the
recognized amounts and theye is an intention to setile on a net basis, or to realise the assets and settle
the liabilities simultaneously.

Contraet assets/contract abllities

A vontract asset Is the rlght to consideration in exchange for goods of services transferred to the
customer. If the Group performs by transferting goods or services to a customer before the customer
pays couslderation or before payment is due, a contract asset is tecognized for the eamned
consideration that is conditional, Coniract assets are assessed for impairment under the simplified
approach {n accordance with IFRS 9: Financlal Instruments,

A contract lability atises if a customor pays consideration, or if the Gro up has & right to consideration
that is unconditional, before the good or service is transferrod to the customaer. Contract liabilitiss arc
recognized as reventue when the Group performs under the contract,

The Group recognizes contract labilities for consideration recetvod in respect of unsatisfied
performance obligations and reports these amounts as liabilities in the statement of financial position,
Similarly, If the Group satisfies a performance obligation before it receives the consideration, the
Group recognizes either o contruct asset or a receivables in its statement of financial position,
depending on whether something other then the passage of time is required before the congideration
is due. '

Treasury shares

Treasury shares consist of the Purent Company’s own shares that have been issued, subsequently
reacquited by the Parent Company and not yet reissued, sold or cancelied. No gain or loss is
recognised in the consolidated statement of profit o joss on the purchase, sale, issue or cancellation
of the treasury shares. Consideration paid or recelved is directly recognised in equity, When the
treasuty shares are sold, gains are credited to a separate account in shareholders’ equity (ireasury
shares reserve) which is not distributable. Any toalised losses are chargod-to the same account to the
extent of the credit balance on that account. Any excess losses nre charged to retained earnings and
then to resetves. Galns realised subsequently on the sale of ireas ury shares are first used to offsct any
previously recorded losses it the order of share premium, accumulated losses and trcasuty shares
teserve account, No cash dividends are paid on these shares. The issue of bonus shates Ihcreases the
number of treasury shates proportionately and reduces the average cost per share without affecting
the total ¢ost of treasury shares.
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MATERIAL ACCOUNTING POLICY INFORMATION (CONTINUED)
Employoes® end of service henefits

I'he Group provides end of setvicg berslits to its employess. Tho entitlement to these benefits is
baged upon the smployees’ final salary and length of service, subject to the completion of & minimum
service pertod in accordance with relevant labour Jaw and the employees® contracts. The expected
vosts of these beneflts are accrued over the perlod of employment, This liability, which is unfunded,
represents the amount payable to cach employee as a result of tormination at ihe consolidated

- financial position-date. - e L o et e er et s -

With tespect to its Kuwaiti natlonal cmployees, the Group makes contributions to the Public
Institution for Social Seourity caleulated as a perceatage of the employecs® salaries. The Group’s
obligations are limited to these contributions, which atc expensed when due,

Provisions

A proviston is recognised in the consolidated statettont of consolidated financlal position when the
Group hes 4 legal or constructive obligation as a result of a past evont, it 1s probable that an outflow
of economic benefits will bo required to settle the obligation and a relisble estimate can be made of
the amount of the obligation. If the offect is matetlal, provistons are determined by discounting the
expected future cash flows at o rate that reflects current market assessments of the time value of
money and, where appropriate, the risks specific to the Hubility,

Dividends

The dividends ate recognised as liabilities {n the consolidated financlal statements In the perted in
which the dividends are approved by the Parent Company’s shateholders in the Antual Genetal
Agsembly mesting,

Contingent assets and contingeut Habilities

Contingent assets are not recognised in the consolidated financial slatements, but are disclosed when
an inflow of economic benefits is probable,

Contingent labflitles are not recognised in the consolidated statemont of financial position, but are
disclosed unless the possibility of an outflow of resources embodying economic benefits is remote.

Revenue recognition

Revenue is measured based on the consideration to which the Group expects to be entitled in a
contract with a customer and excludes amounts collected on behalf of third parties. The Group
recoghises revenue when it transfers control of a product or service to a customer, The Group follows
a 5-step process:
- Identifying the contract with a customes,

Identifylng the performance obligations.

Determining the transaction price.
« Allocating the transaction price to the petformance obligations.
- Recognising revenue when/us performance obligation(s) are satfsfied.

The total transaction price for a contract i3 allocated amongst the vatious petformance obligations

based on their relative stanc-glotie selling prices. The transaction price for a contract excludes any
amounts collected on behalf of third parties,
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~ The Group recognizes revenue either at a poirt in time of over fime, when (or as) the Group satisfies

MATERIAL ACCOUNTING POLICY INFORMATION (CONTINTJED)

Revenue recognifion (Continued)

IFRS 15 requires entities 1o exerelge judgement, taking fnio consideration all of the relevant facts and
citcumstances whon applying each step of the model to contracts with their customers. The standard
also specifies the accounting for the incremental costs of obtaining a contract and the costs directly
related to fulfilling a contract. In addition, the standard tequires extensive disclosures.

perfoitnance obligations by transferring the promised goods or services to its customers, The Group
transfers control of a good or setvico over time (rather than at a polnt in time) when any of the
following criteria gre met:

» The customer simultaneously receives and consumes the benefits provided by the Group’s
performange as the Group perfotms.

» The Group’s performance creates or onhances an asset (e.g., work in process) that the customer
cotitrols ag the asset Is created or enhanced.

» The Group’s performance does not create an asset with an alternative use to the Group and the
Group has an enforceable right to payrment for performance completed to date,

Control is transfetted at a point in time if hone of the aritetia for a good ar service to be ransferved
over timo are met, Revenue Is revognised at a point in time when the Group satisfies performunce
obligations by transferring the conirol of promised goods or services to its customers,

The Group conslders the following factors in determining whether control of an asset has been
transfetred:
~ The Group has a present right to payment tor the goods or services.
The customer has legal ttle fo the goods or services.
The Group has tranaferred physica] possession of the goods or setvices,
The customer has the significant risks and rewards of ownetship of the goods or services.
- The custemer has accepted the goods or services,

Ravenus for the Group arisos from:

Sale of gaods — agricultural equipment _
Revenue [rom ihe sale of agriculural cquipment is recognised at a point in time whet contral of the
goods s transfetred to the customer, gensrally on delivery of the goods 1o the customer,

Sale of biologicai asseis :
Revenue from sale of biologleal assets is recognised at a point In tine when control of the biolo gleal
assels I8 transferred to the customer, generally on delivery of the blologlcal assets to the customet.
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MATERIAL ACCOUNTING POLICY INFORMATION (CONTINUED)

5,17 - Revenue recognition (Continued)

518

Revenue from confracting sexvices (“Contracting revenne”)

Contracting tevenuo {s recognlzed over thme on a cost-to-cost method, 1.¢. based on the propottion of
contracting costs incurred for work performed to date relative to the estimated total contracting costs,
Profit Is only recognized when the contract reaches a point whete the ultimate profit can be estimated

-.-with reasonable cettainty,. Claims, varlation ordets_and. incentive. payments are included in the.

determination of contract profit when approved by contract owners. Anticipated losses on contracts
are recognized in full as soon as thoy becotne apparent.

Where the outcome of a contract cannot be sstimated rellubly, contracting revenue is recognized to
the extent of contracting costs incutred that it is probable will be recoverable. Contracting costs are
recognized as expenses in the period in which they are incurted,

Interest income from term deposit
Interest income from term deposit is recognised using the sffective interest rate method,

Other income
Other income 18 recognized on acorual basis,

Forelgn currencies

Functional and presemiation currency

Tterms included in the financial statements of the Group’s entity is measured using the currency of the
primary economie environment In which the eitity operates (‘the functional currency’). The
consolidated financlal statements are presented In ‘Kuwaiti Dinars’ (ED).

Transaciions and balances
Foreigt curtency transactions are translated to Kuwaiti Dinars using the exchange rafes prevalling at
the dates of the transactions. Monetary ltems in foreign curtencies are ro-translated at the dates of the

consolidated statement of financial position. Foreign exchange gains and losses tesulting from the

seftlement of such transactions and {rom the teanslation at yoar-end oxchange rates of monetary agsets
and liabilities denominated in forelgn currencies aro recognised in the consclidated statement of profit
or loss, '

Group companies S

The results and eonsolidated financial position of the Group entity that have a functional currency ©

different from tho presentation currency is fransiated into the presentation currency s follows:

Assets and Habilities for each reporting date presented s translated at the closing rate at the
reporting dats,

-~ Income and expenses for each statement of proflt or loss is translated at averdge exchange rates:
and

All resulting exchangs differences are recognised as a separate component of other comprehensive
income.
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S5 MATERIAL ACCOUNTING POLICY INFORMATION (CONTINUED)
519 Taxation

KEAS and Zakat

Conlribution to Kuwalt Foundation for the Advancement of Sciences (KFAS) and Zakat represent

levies/taxes inposed on the Parent Company at the flat percentage of profit for the your less permitied

deductions under the prevalent respective fiscal regulations of the State of Kuwait, Under prevelont
. Jevies/taxes rogulations, no carry forward of losses {s pormitted and there are no significant

differences between the levies/taxes bases of assefs and liabilities and their carrying amounts for
financlal repotting purposes,

Tas/staiutory levy " Rate
Conlribution to KFAS 1.0% of net profit less permitted deductions
Zatkent : 1.0% of net profit less petmitied deductions

Nutional Labour Suppori tax
The Group calculates Natlonal Labour Suppott Tax (“NLST”) in accordance with the Ministry of
Finahes resolution No.19 of 2000, NLST is imposed at 2.5% of net profit less permitted deductions,

6. MATERIAL ACCOUNTING JUDGEMENTS AND ESTIMATION UNCERTAINTY

In the spplication of the Group's accounting policies, the manegement Is required to thake
Judgements, estimates and assumptions about the cartying gmounts of assets and liabilliics that are
not reudily apparcnt from other sources, The estimates and associated assumpiions are based on
historical expertence and other factors that are considered to bo relevant, Actual results may differ
from these estimates.

The estimates and underlying assumptions arc reviewed on an ungoing basis, Revisions to accounting
estimates are recognised iin tha period in which the estimate is revised i the revision affects only that
period, or in the period of the revision and future periods if the revision affects both current and future
periods,

Material accounting judgements

In the process of applying the Group’s accounting polictes, management has made the following
material judgements, which have tho most significant effcet on the amounts recognised 1n the
consolidated financial statements:

Useful lives of non=financial assets

As described in Note 5, the Group toviews the estimated useful lives over which its tungible assety
ate depreclated. The Group’s management is satisfed that the estimates of usefu] lives are
apprapriate.
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MATERIAL ACCOUNTING JUDGEMENTS AND ESTIMATION UNCERTAINTY
(CONTINUED)

Materia] accounting judgements (Continued)

Determining the lease term of contracts with venewal and termination options

The Group determines the lease term s the non-cancellable term of the lease, together with any
periods covered by an option to extend the lsase if' It Is reasonably certain to be exercised. The Group
has lease contracts that inelude exfension options. The Gronp applics judgement in evaluating

~—whether it s reasonably cortain-whetherot tot to-exercise the options to renew thess Teasoe Thar s

it considers all relevant factors that create an economic incentive for it to exercise the tenewal, After
the commencentetit date, the Group seassesses hio lease term if there is a significant event op change
In circumstances that Is withix its contrnl and affects its ability to exercise ot not to exetcise the option
to renew (8.8, construction of significant leasehold improvements or sigaificant customisation to the
leased assct), The Group included the renewal perlod as part of the lense term for leases with shorter
nen-cancellable period. The Group typleally oxercises its option to renew for these leases becauso
there will be a signiflcant negative effect on production if a replacement asset Is not readily avallable,

Classification of financial instruments

On acquisition of a financial agset, the Group decides whether it should be classified as "at fuir valys
through proflt or loss”, "at fulr value through other comprehensive income" or “at amortised cost”,
IFRS 9 requires all finanolal assets, except oquity instruments and detlvatives, 1o be assessed based
on a cembination of the Group’s business model for managing the assets of the instrumert’s
contractual cash flow charactetistics. Tho Group follows the guidance of IFRS 9 on classifying its
financial assets and is explained in Note 3,

Principal versus agent considerations

The Group enters info coniraots to sell goods and render services fo Its customers at an amouft that

reflects the considetation to which the Group expects to be entitled In exchange for those goods or

setvices, The Group determined that it is a principal in all Its contracts with its customets,

~ The Group controls the promised goods or services before the Group transfers the goods or
servicos to the customer. .

« The Group satisfles the performance obligations by itself and does not engage another party in
satistying its performance obligations in its contracts with customers,

Determining the tming of satisfaction of contracting services

The Group concluded that the revenue from contracting services be recognised over time because the
customer stmultancously recoives and consumes the benefits provided by the Group, The fact that
anoiher entity would not need to re-perforim the coitiracting sorvices that the Group has provided to
date demonstrates that the customer simultaneously recelves and consumes the bonefits of e
Group’s performance as it petforms.

The Group determined that the input method is the best method i measuring progress of the
contracting servioes because this method will faithfully depict the Group’s performance towards
coraplete satisfaction of the performance obligations. The Group recognises revenue on the basis of
the percentage that actual costs Incurred 1o dato boar to total estimated costs for sach contract, The
revenue recognition as per the above critetla should cotrespond to the actual work completed, The
determination of estimated costs and the application of the input method involve estimatlon, Further,
the budgeted cost and revenue should consider the claims and variations pertaining to the contruct,
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MATERIAL ACCOUNTING JUDGEMENTS AND ESTIMATION UNCERTAINTY
(CONTINUED)

Estimation uncertatuty

The key assumpiions converning the future and other key sources of estimation uncettainty at the
consolidated financial position date, that have a significant risk of causing a material adjustment to
the carrylng amounts of assets and Habilitics within the next financial year are discussed below:

Impairment of non-flnancial assets ,

The Group reviews tangible asseis on 4 continuous basis to detesmine whether a provision for
impairment should be recorded in the consolldated statement of profit or loss, In partticular,
consldarable judgement by management is required in the estitmation of the amount and timing of
future cash flows when determining the level of provisions required.

Impatrment of investment In gn assoclate

After application of the equity method, the Group detetmines whether it is neccssaty to recognise any
impairment loss on the Group's investmert in its associate, at each reporting date bused on exlstence
of anty objective evidence that the Investment in the associate is impaired. Ifthis is the case the Group
calculates the amount of impairment as the difference between the tecoverable amount of the
assoclate and its carrying value and recognises the amount in “share of results ofan associate” in the
ecnsolidated statement of profit or loss.

Esttmating the incremental borrowing rate for leases

T'he Group cannot readily determine the interest rate implicit in the lease, therefore, it uses its
incremental borrowing rate (IBR) 10 measure lease Liabilitles. The IBR. i3 the rate of interest that the
Group would have to pay to borrow over 4 similar ternt, and with a similar security, the funds
necessary to obtain an asset of a similar value 1o the right-of-use asset in a similar economic
envirotiment. The IBR therefore reflects what the Group ‘would have to pay’, which requires
estimation when no observable rates are available or when they need to be adjusted to reflect the
terms and conditions of the lease. The Group estimates the JBR using observable inputs {such as
market interest rates) when available and is required to take cerfain entity-specific estimates.

Impaivment of inventories ,

Inventories are held at cost and net realisable value whichever is lowet., When inventories become
old or obsolete, an estimaie is made of the required impairment, For individually significant amounts,
this estimation is performed on an individual basis. Amount which are not individually significant,
but which ars old or obsolete, are asscased collectively and a provision applied according to the
inventory type and the degres of ageing or obsolescence, based on historical selling prices.

Fair valye of biological assets

The Group carries lts biological assets at falr value less costs to sell. The fair value is determined by
reference to market prices and significant estimates ate required to determine the expeoted market
price of the biologleal assets.

The ey assumptlons used to determine the fair value are provided in Note 30,

Provision for expected credit losses of contract assets, trade receivables and refention receivables
The Group uses a provision matrix to caloulatc ECLs for contract assets, trade recelvables and
refention receivables. The provision rates ate based on days past due [or groupings of various
oustomer segments that have similar loss patterns (Le., by geographical region, services type,
customer and type). The provision matrix is initially based on the Group’s historical observed default
rates,

The Group will calibrate tho mateix to adjust the historical credit losg expetience with forward-
looking information.
n
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6.

MATERIAL ACCOUNTING JUDGEMENTS AND ESTIMATION UNCERTAIN'I;Y
(CONTINUED)

Estimation uncertainty (Continued)

FProvision for expecied credit losses of contract assets, tvade receivables and retention recefvables
(continued)

For. instance, If forecast sconomic conditions (e, gross domestic. prochict, stock market

capltalization) are expected to deteriorate ovet the next year which can lead to an increased number
of defaults, the historical default rates are adjusied. At every reporting date, the hisiorical observed
defauit rates ave updated and changes in the forward-looking estimates are analysed,

The assessment of the correlation between historical observed default rates, forecast economic
conditions and ECLs Is a significant estimate, The amount of ECLs is scnsitive to changes in
clreumstances and of forecast economic conditians, The Group’s historical credit loss experience and
forecast of econothic conditions tmay alse not be representative of customer’s actual default in the
future. The information about the KCT. on the Group’s contract assets, trade receivables and retention
reoeivablcs s diselosed in Note 29.2,

Prafit on zmcﬁ)mpkred contracts

Profit on uncompleted contracts is only recopnised when the contract reaches a point where the
ultimate profit can be estimated with reasonable cettainty. This requires the Group®s management to
determina the level at which reasonable estimates can be reached,
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Palms Agro Production Company K.S.C.P. and its subsidiary
State of Kuwaif

Notes to the consalidated financial stafements
For the yoar ended 31 December 2024

Y,

81

...At31 Decombor

LEASES

The catrying amount of the Group’s right of use assets and the movement during the year Is as follows:

At 1 January
Additions
Amottization

Amottization charges are included in the consolidated statement of profit or loss under

categories:

Operating costs (Note 24)
Genetal and administrative expenses (Note 25)

Set out below, ate the carrying amounts of the Group‘s lease Habilitles and

year:

At 1 January
Additions

Finance costs

Paid duriog the year
AL31 December

2024 2023

KD KD

74,933 117,494

118,242 17,725

(62,351} (60,286)
R 130824 74933 .

the following

2024 2023

KD KD
4,160 4,206
58,191 56,080
62,351 60,286

the movement during the

2024 2023
KD KD
80,383 125,490
118,242 17,725
8,040 4,600
(69,180) (67,432)
137485 80,383

The lease liabillties are classified in the consolidated statement of financial position as follows:

34

2024 2023
KD KD
Nen-curient portion 86,931 47,493
Current portion 50,554 32,890
137,483 80,383
INVESTMENT IN AN ASSQCIATE
The details of the Group’s assoclate is as follows:
: Voting rights and
Country of  equify interest (%) Carrying value
Name of associate  Incorporation 2024 2023 Actlvity 2024 2023
% . % KD KD
Opeiation and
Emlrate of Abu malntenance fie
Al Dhafya Irrlgation Dhabi, United landseape, irrigation
Systerns L.L.C, Arab Emirates 33 33 and forest 638,094 469447




Palms Agro Production Company K.S,C.P, and its subsidiary
State of Kuwait

Notes to the consollidated financial statements
For the ycar ended 31 Decembar 2024

9. INVESTMENT IN AN ASSOCIATE (CONTINUED)

Summarised financial information in respect of the Group's assoctate Is set out below:

2024 2023
KD KD
Associnte’s financial position
Current assets 2,220,781 2,006,480
Not-current assots 810,806 153,927
Total assets 3,037,587 2,160,407
_.__ Current liabilities — - (721,013) {336,190)
Non-gurrent labilities (382,955) (401,649)
Total liabilitles (1,103,968) (737,839)
Nel nsyety 1,933,619 1,422 568
Equity interest % 33% 33%
Group's share of associate’s net assots 638,094 469,447
Assoctate’s revenue and results
Revenue 4,851,159 3,389,472
Expenges (4,491, 767)  (2,961,8 37
Profit for the year 359,392 427,633
Group’s share of results for the yoar 118,599 141,120
Reconciliation to earrying amount:
L2024 2023
KD Ki}
Al 1l January 459,447 213,992
Share of regults 118,599 141,120 -
Reversal of impairment loss 51,687 114,563
Foreign curtency translation reserve {1,639) (228)
At 31 December 638,094 469,447

The assoclate hus contingent liabilities equivalent to K1 2,998,353 (2023: KD 1,429,342) telating to
letters of guarantee issued in the otdinary course of business. The assaviate has 1o othor contingent

liabilities or capital commitments as at 31 December 2024 and 2023, -

10, INVENTORIES

Seeds, fertilizers and other agrloultural products
Less: proviston for obsolete and slow-moving ihventories

The movement in the provision for obsolefe and slow-moving inveniories is as follows:

At 1 January
Write-back during tho year
At 31 Decembet

2024 2023

KD KD
1,227,102 1,316,388
(111,049) (235,738)
116,053 1,081,150

2024 2023

KD KD

235,738 400,712

__(124,689)  _ (164.974)

111,049 235,738

The cost of goods sold related to inventorios tecognized as an expense during the year ended
31 Decornber 2024 amounted to KD 1,868,239 (2023; KD 2,054,562) und are included under 'operating

costs' (Note 24),
35
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11,

BIOLOGICAL ASSETS

Consurnable biologleal assots
Bearer biological assets

As at 31 December, the movement of biclogical assots is as follows:

12,

At l January

Change in fair value due 1o biological transformation
Change in fair value due to price changes

Net change in fair vatue

Putchascs during the yoar

Dispasals during the year

Written-off during the year

At 31 December

2024 2023
XD XD
52,893 56,128
206,124 185,288
259,017 341,416
2024 2023
KD KD
241,416 254,329
51,509 32,562
21,078 25,350
72,587 57,912
360,469 351,329
(398,421) (398,528}
(96,0343 (23,626)
259,017 241,416

The [air value measurements of livestock and non-bearer Plants have been categorised as Level 2 fair

values based on observable market sales information (Note 30),
CONTRACT ASSETS o

Confract costy incurred to date plus recognized profits (less

recopnized losses)

Less: progress billings

Less: advances recetved

Less: provision for expected credit losses

Included inthe consolidated statement of financial position as follows: ~

Contract assels
Contract liabilities

v -

The movement in the provision for expeeted eredit losses as follows:

At 1 JTanuary
Write-back durlng the year
At 31 December

36

2024 2023
KD KD
6,798,220 1,690,786
(2,643,277 (1,662,921)
(1,670,000) -

i (2,896)
2,484,843 74,569
2024 2023
KD KD
4,154,843 94,176

(1,670,000 (69,207)

2,484,843 24,969
2024 2023
KD KD

2,896 11,675

(2,899 (8,779

- 2,896

A RS = — . s



Palms Agro Production Company K.8.C.P. and its subsidinry
State of Kuwalt

Notes to the conselidated finanelsl statements
For the year ended 31 Decomber 2024

13, TRADL AND OTHER RECEIVABLES

2024 2023
KD KD
Trade recelvables 1,932,421 1,804,656
Less: provislon for expected credit lossos (543,407 (523,333)
1,389,014 1,781,323
Retention receivables 426,587 441,332
Luss: provision for expscted credit losses _(319,753) (314,299
: 106,834 127,033
e Adlyancos toSUPPNERS 72,438,
Prepald expenses 24,162 16,541
Other recelvables 48,173 80,378
1,640,621 1,532,643
The movement in the provislon for expected credlt losses is ag follows:
2024 2023
KD KD
At 1 Jannary 837,632 787,324
Charge for the year _...25528 30,308
At 31 December __B63,160 837,632

Disclosures relating to eredit tisk exposures and analysis relating to the provision for expeeted credit

losses are sef forth {n Note 29.2,

(4, RELATED PARTY BALANCES AND TRANSACTIONS

The Group's related partles includes its associate, major sharcholders, entitios under cominon control,

directors and exesutive offivers of the Group, olose members of their famil

are principal owners o over which they are able to exerclse sighifioant infl

ies and entities of which they

uence or joint conjrol, Pricing
- policles and terms of these transactions are approved by the Group’s managoment,

The related party balances and transactions as at and for the vear ended 31 December were as follows:

Othor related
Associate parties 2024 2023
KD KD KD KD

Consoliduted stutement of financigl
position
Due from a related party S
Al Dhafra Irvigation Systems 1,L.C. 5310 - 5,310 6,464
Hinancial assets af fui value through S
profitor loss ("EVIPL”) (Note 30) - 9,563 9,565 9,565
Consolidated statement of profit or
loss
Change in fuir value of financial assets
at fasr value through profit or loss - o - 8,620

As al 31 December 2024, the Group has recolvables from the Ultimate Patent Company of KD 8,911
(2023; KD 8,911) on which the Group has tecognized full provision. The balance at the reporting date

is Nil (2023: Nil).

37
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14!

15l

16,

18.

19.

RELATED PARTY BALANCES AND TRANSACTIONS (CONTINULD)

Compensation of key management personnel

Key management personnel comprise of the Board of Directors and key membets of management having
authority and responsibility for planning, ditecting and controlling the activitles of the Group, The
apgregate value of transactions and outstanding balances related to key tnanagoment personnel were as
follows:

2024 2023
KD KD
Salarles and shert-term employec benefits 14,308 48,000
—End-of services-bepefits: e N 0 1v: 11 et Bt G
Board commiliees meetings attendance allowange 23,100 -
Acorued board of directors’ remuneration (Note 22) - 21,000 “
_ 62,522 61,802

TERM DEPOSIT

As a1 31 Decetnber 2024, term deposlt represent deposit denominated it Kuwaiti Dinats and placed with
a local bank having an original matarity perfod of more than thres months from the placement date and
loss than one year from the consolidated statement of financial position date and vield an effsctive
interest rato of 3.875% (2023: 4,375%) per annun.

CASH AND CASH EQUIVALENTS

2024 2023

KD KD
Bank balances 335,218 443,941
Short-terir, deposit* 130,265 125,223
Cash held In a portfolic 10,472 10,497
Cash on hand 10,700 10,750
_ 486,655 " 590,411

#The effective rate of interest on short-ferm doposit is 3.75% (2023 4%) per unnum having an original
maturity of less than three months from the placement date,

SHARE CAPITAL

The authotized, issucd and paid up share capital ls KD 5,239,900 (2023; KD 5,239,900) comprising of
52,399,000 shares of 100 fils each (20231 52,399,000 shares of 100 fils vach) and all shares are pald in
cash,

SHARE PREMIUM

This represents the difference between the nominal value of the shares issted and the subscription or
issue price. The resetve is not available for disteibution except in cases stipulated by the Companies Law.
During the yeat, the Gtoup transferred the entire share preminm amounted fo KD 225,000 as at 31
Decembor 2023 to the scoumulated losses (Note 32), '

RESERVIES

Stafutory reverve

As required by the Companles’ Law, 48 amended, and the Parent Company's Articles of Association, as
amended, at least 10% of the profit for the year before contribution to Kuwait Foundation for the
Advancement of Sciences, National Labousr Suppott Tax, Zakat and Board of Directors’ remunsration
Is transferred per annum to statutory resstve as pet & resolution issied by the Parent Company’s Ordinary
General Assembly. Such Transfer may be discontinued ag per a resolution issued by the Patent
Company’s Ordinary General Assembly when the rescrve oxceeds 50% of the share capital. This reserve
is not available for distribution cxeept it cases stipulated by Law and the Parent Company's Artlcles of
Association, as amended, Duting the year, the Group utilized patt of statutory reserve amounted to KD
992,568 to extinguish the aecumulated losses (Note 32),
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19,

SRV { | -

21,

22,

RESERVES (CONTINUED)

Voluntary reserve

As requirsd by the Parent Company's Articles of Assoclation, as amended, no more than 10% of the
profit for the year befote contribution to Kuwait Foundation for the Advancement of Sciences, Natlonal
Labour Suppaort Tax, Zakat and Bourd of Directors’ romuneration may be deducted per annuim, as per a
resolution lssued by the Parent Campany’s Otdinary General Assembly, in order to form voluntary
reserve, which is allocated forthe purposes specified by the Assembly, During the year, the Group
utillzed the entite voluntary reserve amounted to KD 429,242 to extingulsh the acoumulated losses {Note
32). :

TREASURY. SHARES e et oeoes oo .

2024 2023
Number of shares §3,200 83,200
Peroetitage to issued shares (%) 0.16% 0.16%
Marlket value (KD} 18,637 3,798
Cost (KD) 3,573 3,573

The Parent Company is committed to retaln reserves, share premium and rotained eainings equivalent
to the cost of freasury shares throughout the year, in which they are held by the Parent Company,
pursuant to instructions of the relevant regulatoty authorlties,

EMPLOYEES® END OF 8STRVICE BENEFITS

2024 2023

KD KD
At January 509,567 497,748
Cliatge for the yeur 117,866 74,896
Payment during the vear (138.947) (63,077
At 31 December 488,486 509,567
TRADE AND OTHER PAYABLLES

2024 2023

KD KD
Trade payables : 97,768 104,244
Contracts payable : 2,291,864 -
Retention payables 1,673 2,078
Accrued expenses 209,103 216,016
Dividends payable 227,447 219,373
KFAS® 5,444 -
NLST _ g 12,044 2,322
Zaleat” : 4,818 TGy

- Board of Directors? remuneration (Note 14) 21,000 -
Other payables 104,045 95,788
2,975,208 640,752

*Movement in KFAS payable i3 as follows:

2024 2023

KD KD
Charge for the year 5,444 .
At 31 December 5,444 -
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23!

OPERATING REVENUE

The disaggregation of the Group’s operating reverus is set out below:

Type of revenne

Trading revenue
Confracting revenus

24,

Geographical markels
Kuwait
Reveniie from contracts with eustomers

Tinting of revenne recognltion

Goods fransferred at a point in time
Setvices transforred ovor time

Revenue from contracts with costomers

Contract hglances

Contract assets (Note 12)
*Contraet Habilities (Note 12)

*Contract liabilities as at 31 December 2024 amounted 10 KD 1

received to render gardening and maintenance services,

OPERATING COSTS

Cost of goods sold (Note 10)
Contracts costs
Btall costs

Drepreciation of property, plant and equipment (Note 7)
Amottization of right of use assets (Note 8)

Ihsurance expense

Repairs and malntenance
Machinery and equipment rent
Bank charges

Others

40

:670,000 (2023: 69,207) represents advatices

2024 2023

KD KD
1,868,239 2,054,562
3,826,000 .
581,047 366,709
08,480 43,756
4,160 4,206
10,764 4,213

45,025 41,098 -

16,253 51,561
15,322 41,547
82,980 44,857
6,548270  7.652,500

2024 2023
KD KD
388,602 2,592,377
_5174321 1,706,176
8,462,923 4,798,553
8462923 4,208,553
8462,923 4,498,553 ,
388,602 2,500,377
5,174,321 1706.176 =
8,462,923 4,208,553
2024 2023
KD KD
4,154,343 94,176
(1,670,000) (69,207)

el L k. ke Bl g
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25,

20,

27

GENERAL AND ADMINISTRATIVE EXPENSES

2024 2023

KD KD
Stafl costs 445,537 330,342
Depreciation of propetty, piant and equipment (Note 7) 17,695 10,539
Amortization of riglt of use assets {Note 8) 58,191 56,080
Repaits and malntenance 56,508 63,007
Utilities 80,903 96,382
Professional and legal foos _ 15,438 18,350
e UG GBI = e e s 42528 41737
Baitk chargas 16,183 25,100
Legal cxpenses 43,517 28,987
Others 177,183 198,632
953,703 871,156

SELLING AND DISTRIBUTION EXPENSRES

2024 2023

KD KD
Staff costs 690,610 816,736
Depreciation of property, plant and equipmient (Note 7) 210,953 220,581
Others , 13,378 14,344
914941 _ 1,051,661

BASIC AND DILUTED EARNINGS PER SHARE (FILS)

Baslo and diluted earnings per share is caloulated by dividing the profit for the year by the weighted
- average numboer of shares outstanding durlng the year after deducting treasury shares as follows:

2024 2023

KD KD
Profit for the yeur 497,761 201,248
Welghted average number of shares outstanding:
Number of issned ghares 52,399,000 52,399,000
Less: welghted average number of treasury shares . (83,200) - {83,200)
Weighted avetage number of shares outstandirig . 52,315,800 - 52,315,800
Basic and diluted carnings per share (Ris) _ 9,515 3.847

41
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28, SEGMENT REPORTING

An operating segment fs a component of an entily that engages In business activities from which it may

earri reventies and ihcur expenses, whose operating results aro regularly teviewod

by the chief operating

decision maker to make decisions about resources to be allocated to the segment and assess its
performance, and for which diserete financial information is available,

The Group conducts its activities through the below maln operating segments:

Commercial; Production and sale of nursetles and ofnamental plants,

o e ——Projectyr Gardening-and malntenande services:-

Investments: Tnvestment in-an associate, equity securities, term deposit and short-tertm deposit,

The following s an analysis of the Group’s revenue and rosults by operating segments for the vear:

31 Decomber 2024

Commercial Projeets  Investmenis ‘Total
K1 KD K KD

Assets 3,621,651 5,584,201 1,911,316 11,117,168
Linbilities (98,549 4,334,565 238,065 _ 3071179
Tncotme 2,960,257 5,677,876 215831 8,863,964
Expetiscs _(2,930,900) _ (5435303) o (8,366,203)
Segment profit 29,357 242,573 225831 497,761
Other disclosures:
Cost of inventories recognised as an
eXperss 1,868,239 - -, 1,808,239
Deprecation of property, plant and
equipment 221,401y (105,727 - (327,128)
Amortization of right of use assets 58,19 4,160 - 62,351
Capltal expenditurs ' 467 158747 - 194374
8hare of results of an agsociute B 118,399 118,500

42
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28.

20,

20.1

a)

b)

SEGMENT REPORTING (CONTINUED)

31 December 2023

Commerelal Projects Investnenis Total
KD KD KD KD

Assets 3,780,611 1,397,773 1,680,655 6,859,039
Liabilities 781,890 518,019 - 1,209,909
Income 2,521,462 1,436,710 302,815 4,060,987
Hxpenses (3,063,258 (1,396,481} - (4,459,739
Segment (loss)/profit (141,796) 4{,229 302,813 201,248
Other disclosures:
Cost of inventories recognised as an
expense (2,084,562) - -~ (2,054,562}
Depreciation of propetty, plant and
squipment (224.471) (50,405) “ (274,876)
Amotfization of right of use assots (56,080) (1,206) - (60,286)
Capital expenditure 203,821 312,486 - 606,307
Share of resuits of an associate - - 141,120 141,120

FINANCIAL RISK AND CAPITAL MANAGEMENT

The Group’s activities expose it to vatlety of financial risks: e.g. market risk (e, forsign currency risk,
interest rate risk and equity price risk), credit rlsk and liquidity risk. The Group®s management policies
for reducing each of the risks are discussed below. The Group does not use derivative financial
instrumenis based on future speculations,

Market risk

Matket risk is the risk that the fair value or future cash flows of a financial instrument will fluctuate
because of changes in market prices, Market risk comptises of, foreign currency risk, jnierest rate risk
and equity price risk. o

Forelgn eurrency risk

Foroign currengy risk 1s the risk that the value of a financial instrument wil{ fluctuate due to changes in
foreign exchunge ratcs. The Group is not exposed to foreign curtency risk as i has no monetary assets
and liabilities denominated in forsign currencies at the reporting date,

Interest rate risk

Interest rate risk is the risk that the valus of a financial instrument will Hluctuate due to changes in marlet
Interest rates. Interest raic risk arises from the possibility that the changes In interest rates will affect
future profitability or the fair values of finaneial instruments, The Group is not exposed to Inferest rate
risk on term doposit, shott-terrm deposit and lease liabilitles since they carry fixed interest rates. The
Group has ho other floating rale interest bearing financisl assets or financial liabilitics as at the repotting
date,
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FINANCIAL RISK AND CAPITAL MANAGEMENT (CONTINUED)

Equity price risk

The Group is exposed to equity price risk through its investments classifled in the sonsolidated financial
position as financlal assets at fair value through profit or loss, The Group manages this risk by
diversifying its investments based on pre-detsrmined asset allocation across various categoties,
continnous appraisal of market conditlons and trends and management’s estimate of changes 1n fair
value.

The following table shows the impact on the financial ussets sensitive 1o equity price risk consideting a
5% change with other factors constant. . .
Effect on profit for the year and equity
2024 2023
KD KD

Financial assats at FVTPL 1,211 931

There has been no change during the year in the methods and assumptions used in preparing the
sensitivity analysis.

The effeet of decrease in equlty prices is expected to bs equal and opposite to the effect of the increases
shown above,

Credit risk

Credit risk Is the risk that one party to a financial instrunient will fail to discharge a contractual obligation
causing the other party to incur & financial loss. Financlal assets which potentially subject the Group to
credit tisk consist principally of contract assets, frade and other recelvables (exeluding advances to
supplicrs and prepaid expenses), due from u related party, term deposit, and cash and cash equivalents
(excluding cash on hand).

Contract assets, trade receivables and retention recetvabley

The Group applics the [FRS 9 simiplified model of recognizing lifetime expected oredit losses for all
contract assets, trade recelvables and retention receivables as these items do not have a significent
financing component, In measuring the expoeted eredit losses, trade receivables have been assossad on
a collective basis and grouped based on shared credit risk characteristios and the days past due,

The vontract assets and retention receivables have substantially the same risk characteristics as the trade
receivables for the same type of contracts. The Group has therefore concluded that the expected loss
tates {Or trade recelvables are a reasonable approximation of the loss rates for the contract assets and
retention receivables, '

An impairment analysis is performed at each teporting date using a provision matrix to measure expected
oredit losses. The provision rates are based on days past due for groupings of various customer segments
with slmilar [oss patieens (L.e., by geographical region, service lype and customer type). The calculation
reflects the probabitlty-weighted outcome and reasonable and supportable information that is available
at the reporting date about past events, current conditions and forecasts of future economic conditions.

Trade recelvables are written off (i.e. derecognized) when there is no reasonable expectation of recovery,
Failure. to make payments within 365 days from the due date and fallure to engage with the Group on
alternative payment arrangement among others Is considered indicators of 0o reasonable expectation of
recovety and thetefore is considered as credit mpalred,

44



Palms Agro Production Company K.8.C.P, and its subsidiavy
State of IKuwalt

Notes to the consolidated finaneial statements
For the year ended 31 Decontber 2024

29,

29.2

FINANCIAL RISK AND CAPITAL MANAGEMENT (CONTINUED)
Credit risk (Contlused)

Set out below is the information about the credit risk exposure on the Group’s trade and retention
recelvables using a provision matrix; '

(-90 21-180 181-365 Above 365
31 Decomhber 2024 days. .__days days days T'dal
. KD KD KD KD KD
“Expootod oredit loss rate (%) 0.03% L34%  _1591% 100%
Gross carrying amount _1,037,338 309,108 182,902 829,663 2,359,008
Bapected credit losses 269 4,135 25,003 829,663 863,160
. : 0-90 21-180 181-365 Above 365
31 Decermber 2023 days days days . duys Totul
KD KD KD KD KD
Expecled aredit logs rate (%) 0.34% 1.49% 6.71% 100%
Gross carrying amount 996,586 298,625 128,703 821,074 2,245,988
Expected oredit losses 3,408 4,453 8,697 821,074 837,632

Lerm depostt, and cash and cash equivalents (excluding cash on hand)

The Group’s term deposit, and cash and cash equivalents (excluding cash on hand) measured at
amortized cost are considered to have 4 low credit risk and the loss allowancs is based ot the 12 months
expected loss, The Group’s term deposit, and cash and cash equivalents (excluding cash on hand) are
plaved with high credit rating financial institutions with no recent history of default, Based on
mahagement’s assessment, the oxpected credit loss impact arising from such firanclal assets are
Insignificant to the Group as the risk of default has not Inereased significantly since initial recognition.

Exposure to credit visk
The cattying amount of flnanclal assets represents the maximum oredit exposure, The maximum net
exposure to credit risk by clags of assets at the reporting date is as follows:

2024 2023
KD KD
Contract assets 4,154,843 94,176
Ttade and othet teceivables {excl uding advances to suppliers and : :
prepald cxpenses) o 1,544,021 1,488,734
Due from a related party 5310 6,464
Term deposit . 1,094,974 1,050,000
Cash and cash equivalents (excluding cash on hand) L _AT5955 379,661
7,275,103 3,219,035
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29, FINANCIAL RISK AND CAPITAL MANAGEMENT (CONTINUED)
293 Liguidity risk

Liq u.iclfty risk. is the tisl that the Group will be unable to meet iis Habilities when they fall due. To Himit
this risk, management has arranged diversified fanding sources, manages assets with liquidity in ming,
and monitors lquidity on a dally busis,

Ultimate responsibility for lquidity risk management rests with the Board of Directors, which has built
an appropriate liquidity sk management framework for the management of the Group’s shott, medivm
and long-term funding and Hquidity management requiroments. The Group manages lquidity risk by

‘malntaining adequate reserves, by continnously manitoring forecast and actual cash Hows and matching
the matutity profiles of financial assets and liabilites.

The table below analyses the Group’s non-derivative financial liabilities based on the remaining peried
at the consolidated financial position to the contractual maturity date, The amounts diselosed in the table
are the confractual undiscounted cash flows, The carrying amounts of the Group’s liabilities with
maturity less than 12 months are not materially different from their contractual undiscounted figures.

Lwess than  Wiore than

2024 On demand  one year One year Total
KD KD KD - KD
Lease Habllifies - 535,813 95,655 151,470
Trade and other payables _ 227,447 2947761 ) 2,875,208
227,447 2,803,576 95,65 3,126,678
Less than  More than
2023 On demand one year one year Total
KD K1} KD Kb
Lease liabilitles - 35,733 50,176 83,909
Trade and other payubles 219,375 421,377 - 640,752
219,375 457,110 30,176 726,661

29.4  Coplial risk management

A key objective of the Group is to maximize shareholders’ value with optimal levels of sk, whilst
malntainiug a strong capital base to support the development of its business. The Group’s management
of capital risks is suppotted by a risk committee that ndvises on these tisks and the appropriate risk
governaunce framework for the Group. The risk commities provides assurance that the Group’s capital
rigk activities ate governed by appropriate palicies and procedures and that risks are identified, measured,
and manuged tn accordance with the Groups’ policies and risk objectives,

30, FAIR VALUE MEASUREMENT

The fair value represents the price that would be recelved to sell an asset or paid to transfer a liability in
ah ordinary transaction between market participants at the measurement date,

In the opinion of the Group’s management, the fair value of financlal assets and labilitles are not
materially ditferent from their carrylug value at the consolidated financial position date,

The following table provides an analysis of financial and non-financial instruments thal are measured
subsequent to inltlal recognition at falr valus, GQrouped into Levels 1 to 3 based on the degres to which
the fair value is observable:

46

iy =L NP




Palms Agro Produetion Company K.8.C.P, and its substdiary
State of Kuwalt '

Notes to the convolidated ftnancial statemenis
For the year ended 31 December 2024

30,

FAIR YALUE MEASUREMENT (CONTINUED)
« Level 1: inputs are quoted prices (unadjusted) in active markets for identical financial assets or
liabilities that the entity can access at the measurement date,

* Level 2! inpuls other than quoted prices included within level 1 that are observable for the asset or
liability, elther directly or indirecily.

= Level 3; inpuls are those derived from valuation techniques that Include Ingputs for the assct or Lability
by sither directly or indirectly,

e —--—E G- l8V8]-within-which-the-financlal-and-non-financlal-ussets-arc-olassified- is-determined-based o the . - -

31.

lowest level of slgnificant input to the fair valuo measurement.

The financial and non-financial agscts measured at fair value in the consolidated statement of financial
position are grouped into the falr value histarchy as follows:

31 December 2024 Level2 ~ _ Level3 Total

' Kb KD KD
TFinancial assets at FVTPL 14,661 9,565 24,226
Biological assots 259,017 - 219,017
' 273,678 9,565 _ 283,243

31 December2023 Level2  Level3 Total

KD KD KD

Financial assets at FVTPL, 9,459 9,565 19,024
Biological assets 241,416 - 241,416
. 250,875 9,565 260,440

There have been no transfers between levels during the year,

The movement for financial assots at fait value through profit or loss ("FVTPL"} {3 us follows:

2024 2023
KD KD
At 1 January [9,024 37,102
Changes In fair value 5,202 (18,078)
At 31 December . 24,226 18,024

Biological nssefs v

I'he fair value of biological assets is determined by reference to expected ylelds and quality, expected
costs to reach maturtly, and the market prices for each variety of asset in the local ares and the market
price paid to independent growers, Any gains or losses on remeasuring falr value are included within In
consolidated statement of profit or Joss. ‘The Group classifies the falr value of blologleal ussets within
Level 2 of the fair value hierarchy,

CONTINGENT LIABILITIES

2024 2023
KD KD
Contingent liahilitics _
Letters of guarantes - 2,500,000 1,524,578
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33.

-tecords-ont-the-record date (4-July-2024)-at-the-rate-of-4-Bils-per share;

ANNUAL GENERAL ASSEMBLY MEETING (“AGM™ AND BOARD OF DIRECTORS'
PROPOSAL (“BOD*)

The Annual Ordinaty General Assembly of the shareholders of the Parent Company held on 5 June 2024
apptoved ihe consolidated financlal statements of the Group for the financlal year ended 31 December
2023, and the exifnguishment of accumulated losses through utillzing part of the statutory reserye
amounted to KD 992,568 and the entlre veluntary reserve amounted to KD 429,242, In additon fo
approving the transfer of the entire amount of the share promium amounted to K1) 225,000 as at 31
December 2023 to the accumulated losses, Furthermore, the AGM approved the distribution of dividends
for the financial year ended 31 Decomber 2023 10 sharsholders registered in the Parent Company’s

The Board of Directors’ in their mesting held on 24 March 2025 proposed the following:

Distribute 6 flis per share vash dividends amounted to KD 314,895 for the financlal yoar ended
31 December 2024,

KD 21,000 as a remuneration to be paid to the Beard of Directors’ for the financial year endad
31 December 2024.

The above proposal is subject to the approval of the Shareholders’ Annual General Asgembly,
COMPARATIVE FIGURES

Cettain comparative information have been reolussified to conform to the ourrent year’s presentation,
Sych reclassification did not affect previously repotted profit, equity or opening balances of the earliest

comparative petiod presented and accordingly, a third conselidated statetnent of financial position is not
presented.
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